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Bank moratoria and deposit restrictions cast a rapidly widening 
shadow over the country and lower appreciably most of the 
indices that measure business activity... . The new Admin- 
istration is faced at the doorstep with a cruel test. When 
emergency expedients have had their day, we should go on to 
complete unification of our present disjointed system; this is 
not too much to ask for the price we are paying. . . . Steel 
makers feel the effect of curtailed consumer demand, though 
Ford drives ahead in spite of his preoccupation with the bank- 
ing dilemma of Detroit. . . . Power requirements are reduced 
as manufacturers and domestic consumers wait for signs of 
greater stability. . . . Check payments from such cities as can 
still write checks show a slight increase, while demands for cash 
set a new high for volume of currency outstanding. The severe 
slump in commercial loans means merely that the banks have 
been selling acceptances to raise cash. . . . Europe is unhappy. 
Germany seems to be plunging headlong toward open civil 
warfare, its pretense at a popular election of course a mere farce. 
Tension in Central Europe is acute. Rising interest rates on 
government loans reflect the nervousness of the French public 
about the state of French finances. . . . Japan is buying war 
supplies feverishly, which has helped metal prices. . . . On the 
other hand, the week is not utterly devoid of a few spring 
flowers—expanding residential construction, a greater volume 
of manufactured goods moving by freight, and a surprising 
firmness of commodity prices. 
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it is used at 
Manufacturers na 


anything sold t 
through central 
tions use it to analy 
their prospects 
plan sales work f 
most effective results. 
Electric light and po: 
company executives | 
it to visualize extensior 
to their properties 
keep informed on the 
tivity of other companies 
Investment houses an 
banks use it to present a com 
plete, concise picture oT ti 
extensive interests of 


power company to those inte: 
ested in the purchase of utility 
securities. Capitalization and 
earnings are given, too. 


Insurance companies, investmen 
trusts and others use it tor invest- 
ment analysis purposes, 


TODAY'S PICTURE 
of the Light and Power Industry 


A new, revised edition of the 10 Days’ Free Examination : 
Bonbright Survey of Elec- 
tric Light and Power Com- 


panies is just off the press. 


A copy of the Bonbright Sur- 
vey will be sent to you for 10 
a fa days’ examination — without 
With maps and tables it visu- obligation. 
alizes the industry in concise 
form. Information grouped 
in geographical sections. Fully 
indexed. 185 pages. $10.00 
per copy. 10° discount on 
orders for 5 or more copies. 


If it is not what you want, you 
may return it. If, on the other 
hand, you decide to keep it, 
send us $10.00 at the end of 
10 days. 





Bonbright Survey Division 


ELECTRICAL WORLD 
332 West 42nd St. 
New York 
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Washington and the Banks 


Roosevelt finds a banking situation on the White House 
doorstep and faces the cruel test of immediate action. 
The current emergency and the Norbeck hearings may 
at last bring about a fundamental reorganization of the 
nation’s banking system. 


SHINGTON—First concern ot the tion to a ] nanent poll: 


dministration plainly must be the opposition nporat 


ng situation. It is probable that no not clear 


lent ever came into office under pretty well known that son 
trying circumstances. Roosevelt the members of the R.F.C. board incl 


; 


s an acute emergency immediatcly. more strongly than do the 


he has time to get seated and majority to the “fire departm ( 
round, he must attack a problem of the n secms unlikel Bevond the Emergency 
red ¢ £ na he an rng abe {t a So |! ch ror t rect i 


rst-rate importance, an c¢ judg 
way he attacks it 
important decision must be made 
r banks are to be allowed to 
fall according to their own 
gth or whether they are to be sup- 
1 universally 
Opinion is growing that som« 
rantee of bank deposit Ces- jul nal of la 
he immediat itur 1 policy ittack on the R.F.( 
carefully distinguished from any ans ti inks of wh 
nt guarantee plan. An emer- approve. Detroit, inde 


guarantee might be the mere with obstruct! and breaking 1 
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ng { 
nt of th Administration plan that has been developed so far to 
it was prepared to implement the work out that city’s problem com 
( with wer to sec to it that no The outgoing Congress would have show 


pr 
k closings occur from now on liked to do something about the situa- tives are 


Senator Glass trongly opposed to tion, but after serious conferences of who are Ww 


fuarantce oft bank d posits So 1S leaders d id n cll advised legis to th pros} 
ncoming cretary of the Treasury, lation could be framed or passed in the not stand bel 


Sc 
Woodin. But whether their opposi- few hurried last days of the session. For that reason tl 
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RESTORE INTERNATIONAL TRADE”—Winthrop W. Aldrich. chairman‘of the governing board and president of the Chas 
b gives the Senate Finance ‘Committee his views on the causes and cures of the depression. He believes the causes to have 
intergovernmental debts, high tariffs, cheap money and rapid bank expansion. “We shall get out of this depression by removing 
Uses 5 the chief of the-e is a broken equilibrium growing out of stra igled international trade.” Recommended for intern 1 ure 
emergency credit to halt liquidation; sound money. Left to right are Representative Aldrich of Rhode I-land. brother of the 

ker: Winthrop W. Aldrich; Senators Metcalf of Rhode Island, Walcott of Connecticut, and Coolidge of Massachusetts, 
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thing must be added to the body of the 
present law that will require more public 
spirit in the conduct of banking. This 
means more control and less freedom 
for the banking executives 
Laws Can't Do All 

The Glass bill is recognized as a step 
in that direction. One of the troubles 
with the Glass bill is that its major pur- 
pose was to keep Federal Reserve funds 
out of the hands of speculators. This is 
a minor part of the problem, many now 
recognize 

It is granted that laws cannot do the 
whole job of improving banking in the 
United States. As one senator remarked, 
there are no laws against a bank's secu- 
rity athliate’s selling bonds to clients 
after its own staff reported adversely on 
them. There is no against huge 
bonuses to bank officials. There is no 
law against making loans to officers of a 
bank without interest—all this, of 
course, shown in testimony of National 
City Bank officials. The reason there are 
no laws against such things is that no 
lawmaker ever imagined such laws 
might be necessary. And the senator 
doubts if the imagination of Congress 
ever can anticipate all of the 
things certain types of bankers can think 
of during the infection of a boom 

But the testimany already developed 

no one thinks it is the last of the 
kind that will be brought out as other 
makes certain 


law 


queer 


institutions are probed 
the the Glass bill at least 
Nor is it impossible it may be amended 
by the next Congress to make it more 
sweeping. 
For Unification 

There is a pretty general realization 
among leaders in Washington that the 
banking set-up in the United States has 


p issage ot 


fundamental weaknesses, a fact which 
has nothing at all to do with the con 
duct of individual banks or bankers 
Some few leaders believe this ts the 


time to do a thorough job of rebuilding 
Whether their views will spread to a 
majority Much, of 
course, will depend upon the attitude of 


remains to be seen 
the incoming President 

There is a growing feeling that the 
Constitution must be amended to permit, 
or interpreted to permit, the unification 
of the banks. One bank system, not 50, 
is the prime essential of real reform. It 
is becoming more and more apparent to 
Congress that all banking must be sub- 
ject to federal statute. The Norbeck in- 
vestigation has done much to show that 
there is as great need for unified and 
supervised investment banking as there 
is for unified deposit banking. 

It is predicted Roosevelt will call 
Congress into special session almost im- 
mediately. This does not quite suit the 
President's plans; he wished to have his 
complete program ready for presentation 
to Congress when it met. But events are 
forcing his hand. 





4 








ON THE SPOT—Charles F. 


of the bank” of National City. 


Debt Relief 


Congress extends benefits of bank- 
ruptey revision law to individuals, 
railroads and farm groups. 


Witu Mr. Roosevelt and Mr. Hoover 
engaged in joint midwifery the lame 
duck Congress in its last days finally 
gave birth to the bankruptcy revision 
measure. As enacted, it provides tor 
composition and extension of the debts 
of individuals and of farmers as a class, 
and new machinery by 
the railroads may and 
down their capital structures without 
receivership. Efforts to include corpo 
rations among the the 
act struck a snag and were dropped on 
indication that they might jeopardize 
the whole relief The Senate 
was more inclined toward corporation 
relief than the House. 

Hereafter, individual debtors will be 
able to apply to a federal court for an 
extension or reduction of debts with the 
consent of a majority of their creditors 
both in number and in amount of money 
owed. The farm section of the law per- 
mits any group of 15 debtor-farmers in 
one county to act through a joint peti- 
tion for debt relicf. Such a petition pre 
sented to a Federal Court will result 
in the court naming a conciliation com- 
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The picture was taken during his tes! 


in on plans for meeting maturiti 
The larger significance of the 


provisions of the law are that 
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ul 


mit the roads to stay in busin 
continue operation even tl they 
meet their obligations ; this, witho 
ting them through the expensive 


ess of bankruptcy which would w1 
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plan of reorganization under 
procedure may modify the rights 
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New Banks—Model T 


Holidays in many states bring the banking crisis into the 
open. New laws and new banks meet the emergency, 
but what Mr. Ford calls “revolutionary” banking is 
really just old-fashioned. 

s of the last 2 wecks have con 

to bring into sharp relicf the 


knesses of the American banking ade « lep rs into convert 1, L | f “What 


m. Another way to savy it is tha 


Not Too Simple 


impending banking crisis” i minor way and wi ’ 
er impending and the first ste} ’ agt n minimize i ignifi ' ' that ¢t 
" } c : ; 

ve been taken to make it no 

rists 

Out of all the tangle of technicalitics Three v ss ago the mis 

rges one solid and promising fact. stopped when a bank holiday was 


hh 


se events have forced vigorous clared in Louisiana. followed 


) 
hi ¢ 


ves for the maintenance of banking more spectacular closing of all tl 
ties and the creation of new credit in Michigan Then, before tl 


i itl 


ruments in place of the waiting and had caught its breath, came n¢ 
hispering policy that has allowed dev- closing of Maryland's banks 
stating bank suspensions to leave in Restrictions of bank withdrawal 
sing areas of the United States with- now in effect in Indiana. Mary 
ny banking or credit facilities what- Michigan, Iowa, Nevada, Pennsylvan 
Equally clear is the fact that hio, Tennessee, Ark 
are only emergency moves, and 
permanently remedial action must 


ré 
c 


insas 


new crisis devel ped with 
ny suddenness Lo al 
had become comn 


Mid lle West as 


hen town alter 


aepositors in 
Other banks 
emergency leg 
that withdrawals 
relation to total 
liquid assets bear to its to 
Any new deposits ar 
all old ones and virt 
bank 

Here is th¢ tron of o 
whose withdr iw us are pre fi 
the slow assets of the bank 
centage of withdrawals permitte 
the Michigan law is high eno 
affect normal business. Most d 
constantly deal in checks and 
ever withdraw any of the assets 
In fact, legislative restrictions 
lizing portions of the demand 
merely recognize in law 
ilways been a fa that the 


} 


Wide World : ' 
of any one bank matter ov 


“WELL . . ."—Members of the Senate Banking Committee go into a huddle fol- 
ing the appearance before them of Messrs. Mitchell and Baker. Left. is y mecons mt ry } : 
rter Glass, guardian of sound money: seated, Walcott of Connecticut; right, demand their deposits 


i on desk, Phillips Goldsborough, prophet of reflation, If pro} cr | FOVISIONS are 
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so that Manufacturer Jones can use his 
immobilized dep sits to draw checks to 
his employees who, in turn will be 


checks and pay 


1 | 
their rent and other obligations by check, 


ithdrawing only a minimum 


induced to deposit thes 


im cash 
nd if the landlord ts permitted to pay 
his taxes and interest by check—this 
restriction is likely to work little or no 


hardship on business 


As tor the ultimate repayment of 
these deposits, it 1s to be assumed that 
not only will the slow assets be placed 
t th disposal of old di positors as they 
become available, but the stockholders, 


with their double liability, eventually 
Il be called upon to make good any 


Those New Banks 

Now the new depositors: They will 
deal with a new bank, newly capitalized 
and organized by the new capital 
owners. These new banks will revert 
to the old-fashioned banking principles 
which Mr. Ford has cited as “‘revolu 
tionary.’ 

The statement emanating from Ford's 
office is significant as a rough definition 
of their functions and limitations He 
believes that the bank's first function ts 
to provide a place of safe deposit. He 
believes that bank loans should be made 
for productive and not speculative pur 
poses. Money used for the purpose of 
making money should be used on a 
profit-sharing basis. Banks should charge 

small fee to depositors who put their 
money in the bank just for safekeeping 

nd a bank should not risk that money.” 

While the plan here outlined ts sub- 
tantially the one that is emerging in 
Michigan and has been widely adopted 

lsewhere, there are wide variations in 
other states and even in Michigan 

The new setup means that over large 

tions of the country there will be no 
further bank suspensions. If any bank 
in these sections gets into a difhcult 
situation, the commissioner can step in 

nd do whatever ts best for it and the 
depositors without legal formalities and 
red tape. This will prevent the looting 
of the bank by forechanded or suspicious 

positors at the expense of the more 


naive ones 





The Dollar 


Conservatives want “hard money’ 
but the farmers are uniting for 
“honest money.” 


. 


WHILE the experts parading before the 
Senate committee on economic rehabili 
tation continue to advocate retention of 
the gold standard, and to denounce any 
sort of monetary inflation, the agitation 
tor the honest dollar in contrast to the 
vold dollar is growing. Reports come 
trom Washington that the farm groups, 
divided though they may be on allot- 
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stabilization plans, and on land leasing 
united in demanding an 


ment, on farm mortgage relief, on price 


schemes, are 

honest dollar, meaning one that will 
buy the same quantity ot goods today 
nd tomorrow and next weck. The plan 


nr 


which appears to have the greatest sul 


port 1s the one that has been advocated 
for some years by Professors Warren 
and Pearson of Cornell. Its general 
prin iples include the revaluation of the 
dollar in order to bring commodity 


prices into proper relationship with the 
long-time public and private indebted 
ness and fixed charges, to the end that 
such debts may be liquidated honestly 
Great pressure will be brought upon the 
incoming Congress to reduce the gold 
content of the dollar from 23.22 to 
between 20 and 16 grains 

Supplementing this activity are the 


several groups who agitate the pur 
chase of 40 million ounces of silver 
each month until the price is driven up 


to 75¢ an ounce. The present price of 
silver is 27¢. The silver agitation has 
behind it the usual mine owners who 
profits out of the gov 


expect to garner 
It is also supported 


ernment purchases 
by inflationists and by groups who argué 
that an increase in the price of silver 
will enable the silver countries, notably 
China, to buy quantities of 
American raw cotton and cotton goods 
and thereby be of assistance to the en 


larger 


tire South. 
Because of the plausibility of this 






























NOTES AND BANKNOTES 


Preasury, will have a part 


in the inaugural ceremonies for which he 





latter arg wnt there is som 


tion that the silver agitation | 
ceed. Present reports from W 

give little hope for the s $5 
devaluation of the dollar 


Commuters 


Lackawanna offers privilege. ty 
daily train-riders willing to buy 
long-term tickets. 

To obtain the privilege of 
monthly tickets at reduced ra 
railroads m 


minutes each 


muters on nost 
spend 
standing in line before busy tick 
dows. Notortous procrastinator 


buy carly enough to escape the 


prec 10us 


On many roads the jarring 
the conductor's punch still int 
morning and evening newspape 
inging and card playing 
Lackawanna, which clings to t 
fashioned has set up 
privileged class of commuters 
New Jersey area for whom th« 
turbances are eliminated. Thos 
will may buy tickets issued for 6! 
or for a year drawn up in the for 
pass ind requiring no pun h 
sion is limited to commut ib] 
with all that travel money in a 
rhe long-term tickets carry no r 


systcm, 


crs 


in rates 






William H. Woodin, the new Secretary 


a march, will play a conservative part in the new Cabinet. 
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STATE 


into 


Quiet, 
the 


SECRETARY OF 


Tennessee, seldom got 


student of international affairs well equipped to handle a hard situation. 


unsmiling 
headlines. 


Senator from 


Cordell Hull, as 
But Washington 


him as a 


know = 


lready cheered the French by talking over war debts with Ambassador Claudel. 


Serviceable Cabinet 


Among Roosevelt's selections, Woodin 
and Miss Perkins the most famous. 


is the surprise 
The Cabinet is 


chosen for teamwork, not headlines. 


WASHINGTON—Roosevelt has chosen a 

rviceable Cabinet It 
Baruchs, Youngs, Smiths, or Bakers and 
for that public isn’t im- 


a) ssed. 1 


contains no 


reason the 
But a Cabinet 
zzling celebrities is not the best Cabi- 
net, nor is it practical political 
sevelt’s job, first and foremost, is to 
make a success of his administration. 
‘or that, he needs capable, hard-working 
m players who also have a record to 


made up of 


sense. 


If Roosevelt’s course at Albany is to 
taken as a criterion, this is going to 
a Roosevelt administration. The 
sidential associates will play ball, or 
This isn’t to say he wants “yes” 
but neither does he want figures of 
commanding stature that they are 
nking in terms of their own fame 
| their own followings. 

Cordell Hull, new Secretary of State, 
his standard, is ideal Cabinet ma- 
l. He is a quict, hard- 
ing man of long exnerience, who 

set Congress afire in 25 years, but 

» 1S highly respected for his ability 
ound judgment. His colleagues in 
Senate say of him that he is the sort 
in who grows under responsibility. 


ycs 


studious 
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further toward free 


Democrats of this genera 


Woodin is no Ogden Mills. He is 
by the way, the biggest surprise of th 
Cabinet 


close to 


Persons who pretend to be 
Roosevelt had predicted that 
whatever clse happened, Roosevclt never 
would “go to Wall street” 

tary of th Treasury 


Woodin is Big B 


orthodox 


for his Seccre- 
But he has 
siness, holding all the 
views about sound 
guarantee ! 
anced bu 1 ge 
Mills tol 


other day that the first thing he n 


posits, ane 
I 


buy is an asbestos P id for the seat « 
Then, talking animatedly 
the problems of the 


pants. 
Treas if 
restless as usual, rose and walk 
to the window of his offic 
gravely felt the scat of Mills’ « 

“Oh! It’s not so hot,” he 
gucss I can stand sg 

regarded in finan- 

cial and if rcl ind few men 
make warmer friends. But he will need 
Under-Secretary Walter 
Stewart, often mentioned for the post, 


would be admirably qualified, 


+ 


a Vi us 


trade 


d his old friend Woodin the 


\ 


victory 
had 
them on oO 
with susp! 


not ! 


public s 
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ing ¢ | lit 
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in politics and 
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Those wil 
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left a 
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yority 


otticials of 
the most in 
good. 
Swanson Safe and Tactful 


ii | ViIcws 
garded as rad His father 


service as Secretary of Agriculture 








reputation for an understanding 
knowledge of the farmers’ problems and 
for the general exercise of good judg 
ment 

Danicl C. Roper, Secretary of Com 
merce, is mamed to please McAdoo, 
long one of his chief lieutenants. His 
ippointment the Dry element 
representation. Most of Roper’s life has 
been devoted to the government service 
He has been prominent in the affairs of 
the Methodist Episcopal Church, South. 
When not in the government service, 
he has practiced law in Washington and 
has been criticized for having taken tax 
cases after having as Com- 
missioner of Internal Revenue. He has 
had little connection with business. This 
has given rise to the thought that he 
was picked to do the job of deflating 
the Commerce Department. The new 
administration possibly is not greatly 
impressed with its glorification under 
Hoover 

Lewis Douglas, new Budget Director 
is from a wealthy family, but he has 
been a worker all of his life. He dis- 
tinguished himself as a student, as an 
army officer, as a school teacher, and as 
a member of Congress. In addition he 
has had mining and business experience 
In Congress he took a resolute stand for 
economy. He was particularly insistent 
upon slashing the expenses of the 
Bureau of Mines. He did this to set an 
example to members of Congress who 
were for reducing the expenses of ac- 
tivities in which their constituents werc 
not interested, but who raised strenuous 
objection to any curtailment that touched 
their own districts. 


Rives 


scry ed 


Filene Fought 


Wants public to know he opposed 
wage cuts in Filene store. 


Fowarp A. FILeENE has shared with 
Henry Ford the distinction of being 


imong the most vocal of the champions 
of the high wage theory. Therefore 
when the Filene store, Boston, cut wages 
ind salaries the other day, there was 
some lifting of eyebrows 

Sensitive to this, Mr. Filene issued a 
public statement, remarkable in that it 
revealed there had been a fight within 
the company—purely a business con 
troversy, Mr. Filene hastened to add, for 
he conceded that the wage-cutting group 


believed sincerely it was doing the right 


thing 
He doesn't. He hasn't changed his 
mind. Wage reductions intensify the 


depression; maintenance of wages ts the 
best depression remedy. But, he says 
while I am the largest individual stock 
holder, I do not control the policies of 
the company. . . . It seems to be enact 
ing on a smaller stage a controversy 
which is raging throughout our coun 
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try, and in which every citizen is vitally 


interested 

“I shall, of course 
both within and without our business, 
for those business policies which seck 
first to increase the mass buying power 
and to enable business to make more 
profits through the distribution of morc 
things. Of course I do not expect to 
for it seems to me 


continue to fight, 


remain in a minority 
that every other plan for business re- 
vival has been tried and failed and that 
it cannot be long now before business 
generally will look upon wage reduc- 
tion as prolonging and intensifying busi- 


ness de pression 


>. . 
Renovizing 
Genealogists find that Philadel- 
phia’s best-advertised word has a 
Cleveland lineage. 


Curtiosiry about the word “renovize” 
which has been widely advertised by 
Philadelphia's campaign to persuade its 
citizens to repair, remodel, and mod 
ernize their homes and places of busi 
ness (Bil Feb15°33) has put earnest 
inquirers on the trail of its actual origin 
As might have been expected of so ad- 
vertisable a term, the trail leads to the 
paternity ward of an advertising agency 
“Renovize” was fathered by The 
Griswold-Eshleman Co. of Cleveland, 
mothered by the necessity of coining a 
word to describe a Cleveland precursor 
of the Philadelphia campaign. This was 
undertaken by Cleveland civic and busi 
ness groups, financed by the Associated 
Building Trades of Cleveland, publi- 
cized by Griswold-Eshleman. Inspection 
of a scrawled memo which serves as its 
birth certificate reveals that it first saw 
the light of publicity Feb. 2, 1932. Later 
correspondence between the agency and 
Horace P 
the Philadelphia Electric Co. and vice 
chairman of the Quaker City campaign, 
completes the evidence that, as they will 
cheerfully admit, the Philadelphians’ 
contribution to the idea was limited to 


Liversidge, vice-president of 


4e8 


renovizing work 


Garden Guide 


Akron workers’ gardens in 1933 
will be laid out along lines sug- 
gested by 1932 experience. 

ON the basis of last year’s experience 
in providing former workers and part- 


time employees with farm produce, 
Akron Community Gardens, Inc, 
formed by the B. F. Goodrich Co., has 


developed for the 1933 
gardening season. Experience showed: 

(1) Between 125 and 150 men a day 
is the practical limit for effective super- 


vision and work on 200 acres of plant- 


plans well 





Douglas 
Director of the Budget, will pro 
relish what is always an unpl 
task. He is quick, keen, has a 


for economy. 


Lewis 


BUDGETEER 


ing; (2) The maximum workin 
should be 750 men; (3) On tl 
program one 8-hour day’s work 
May-October period will provid 
with a ton of produce; (4) Wher 
acreages ol potatoes are grown, n 
planting, power spraying, and n 
digging are highly advisable, si: 
added cost is more than mad 
by increased yicld and thoro 
vesting; (5) The men with 
industrial records are most likely 
best on a mass garden project r 
of farm background 

Though 936 men took an act 
in this largest industrial proj< 
kind in 1932, the 1933 program 
limited to the first 750 who 
Using 700 as a basic number 
to remain throughout the season 
ings should provide the foll 
amount per man: Potatoes, | 
tomatocs, 120 Ib.; green vegetabl 
Ib. ; carrots, yellow squash, and ca 
root vegetables, 100 | 


receive 


I8i Ib 
addition each should 
cars of corn, 4 dozen sweet and n 
peppers, and 24 dozen bunches 
It is estimated that this p 
means for each wi 


ishes. 
distribution 
family (5 persons) 36 weeks of p 
36 weeks of carrots, squash, ¢ 
and pumpkins; 25 weeks of root 
tables: 20 weeks of tomatoes 

wecks of green vegetables. In 1 
value of the produce grown an 
to $1.60 for each day spent in gar 
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Congress 


Banking reform, a farm program, debt and mortgage 
adjustment are among the graver problems that the new 
Congress faces. 


roNn— The ’nd =©Congress The flood 
to history leaving as many and sentiment ts 
problems to the next as any ratification of 
‘since the Civil War The 7-year period 
street thinks of it as a Con The “high 
t did nothing, but he is wrong. and except Kan 
lame duck session the last is fF 
ver see—was far from a total will 
No one Is abl 
thing, the appropriation bills the 13 which will ' mt ; +] 
ful attention, and that is by no repeal eee. 
tne rule in the short sessions Passage of a bi 


ite, for example, went through mit at least 3°, 


Allotment Fizzled Out 


ragraph and every item with new Congress It will probal 
ire in time for the bock scason 
Repeal by Surprise Some of the measure 
bmission of the 18th Amend- pass in the short session wer 
th no strings as to federal polic- and brought to a stage wher 
nst saloons and with the provi be disposed of much mor 
ratification by conventions was the forthcoming extra session 
surprising development. The pat icularly true of su 
ious change in Congressional ters as the reorganization of th 
as to the best thing to do tive departments and 
is illustrated by the big differ- agencies and the revision of 
tween the vote on the opening ing laws 
Congress, when the House dk Extension of the Glass-Stea; 
1 simple repeal resolution, and releasing gold from the curren 
ssage later in the session with 15 serve, the passage of the Couzen 
lution amplifying the 





Problems 


' 
s for rel 


. 
7 


= 
™ : . ty 4em 
‘ALKED TO ROOSEVELT—Robert Dunham (left) of Chicago, and Frederick 
r f Boston leave a conference with Roosevelt. Mr. Prince (stockyards 
r ds, fox-hunting) for all his outburst against Europe and professors when 


led a few weeks ago, discussed world politics with the economic advisors 
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for Thanks to a hard-working House will be a delay of at least a year im all in, the most striking cert 
committee, the fundamentals have been bringing it about their industry hit less sev 
agreed upon The House will act if Meanwhile, showing that politics is most other forms of transp 
there is any prospect of action in the not always partisan, John Henry, a Revenue passengers on 

Senate. That is obscure at the moment Council Bluffs, Ia., Republican, is to be dropped from 1,726,000,00 
because the chairmanship of the Senat appointed to the Radio Commission for to 1,662,800,000 in 193 

ommittee is still unsettled the fourth district, at a salary of $10,000 miles from 10,880,000,000 






After Couzens’ Job less the regular government cut. Henry 000,000; gross revenues from §$ 
Senator Smith (S. C.) is the ranking is a radio announcer at Council Bluffs lions to $292.25 millions, or « 
His appointment will be due to Broken down into the star 







Dem« t but “Cotton Bill” infinitely now 
prefers the chair of agriculture. Next Arthur Mullan, of Omaha, who insisted sions, the revenue decline i: 
that Henry had been very valuable to bus-mile was Intercity 





up is Key Pittman (Nev.) who says he 
will take the foreign relations post the Roosevelt cause during the cam 
paign, despite his Republicanism. Mul- 12.65; city companies, 10 





13.026: city and suburbar 









Pittman pretends to be friends with the 

railroads and the railroads certainly lan was vice-chairman of the National companies, 11.727. Intercity 
would prefer him to Senator Dill Committee, and sat at Farley's right the biggest cut in passenger 
(Wash.), next in line, a radical who hand all during the campaign 15.000 Buses 
leans toward government ownership but Roosevelt's advisers figure that by the Buses now in service, accor 






abolition of the Radio Commission and estimate made by Bus 7 









has lately assumed a conservative air. If 

Dill is shifted, Wheeler (Mont.). rail- the inclusion of its duties in a Post Office for its current annual statis 
Department Bureau they can save up to total 45,000. City servic 
16,225 intercity lines f 






road baiter, rates the job 
Chairman Rayburn of the House $3 millions yearly 


committee 1s ready to present without 








sightseeing and charter hire 


irther hearings legislation pending in for 2,069. All told these | 
{00,000 miles of regular rout 


the old calendar for a new rule of B . B 2 1cEe : 
freight rate-making and repeal of re us USINESS 364,570 miles are on the int 
capture by the government of excess Like, but significantly less than, 
carnings from rates made on a theory other forms of transportation, the 
that has since been repudiated. Regu- fyses show declines in passengers 
lation of holding companics from the 
date that they acquire control of oper 
ating railroad companics also is on the 
slate of the new House 

Twice in the past the House has 
passed bills regulating buses and trucks 
It will probably do so again but not 
until further hearings have been held 
A year ago the Senate committee held 
hearings, did nothing. The control of 
rulroad holding companies proposed by 
Senator Couzens was too big a price 

With a record otherwise embroidered 
by only a few minor bills which con 
cern the railroads, the retiring Congress 
did much to redeem itself by restoring 
to the debt relief bill the provisions 
which permit the railroads to write 
down their capital structure, and avert 
receivership by reorganizing under the 
supervision of the I.C.¢ 

Another new law would delegate 
authority to individual commissioners 
and employees to handle its business, 
including even contested cases when 
the consent of the parties is obtained 
Subject to appeal, their orders will have 
the same force and eftect as those of the 







} 





Incidentally, through their 
tions, the railroad stake in tl 
l 











aggregated 2,500 buses in 
; than 5.667 of the total. W1] 
and Frevenwe. the bus industry to call to tl 









Bus line operators who had been re- of rail propagandists for 


signed to the certainty that final calcu- taxes that such taxes show 
lations for 1932 would show their busi- in 1932 in face of decreas 
ness emaciated by the depression blight The figures indicate that they 


are now boasting that, with the figures 8.95% of total revenuc 


' 
; 































commission itself 


Radio 


Bureau of Communications, 
under Postoffice Department, will 
succeed the Radio Commission. 
W ASHINGTON—The Radio Commission 


is to be abolished, and control of radio 
is to be put into a Burcau of Com- 








































munications in the Post Office Depart HENRY A. WALLACE—The new Secretary of Agriculture follows in th 
ment. This has been definitely agreed steps of his father, who also held that office, reflects farm opinion in hi- 
upon by Farley and Roosevelt, but ther¢ toward inflationary solutions of the farm problem. 
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RUBBER DISHES 
base. It offers 
electrical parts, 


a rut ber 


ao res. 
upplian 


> oe 


A) & 


m in I 
for one group ol 


i 


10.18 against 
intercity com- 
hat this bus business means to other 
ss is Shown by totals on some of 
expenditures: $60,500,000 for 

ls and supplies (including 300 
gallons of gasoline) ; capital ex- 


a wide range of color, may be 


The Business Week 


A new plastic called “pjioform,” developed by Goodyear, has 


used for dishes, kitchen 


similar moulded product; 


penditures, nearly $15,500,000, in 
ing $1,750,000 tor terminals, $1 

OOO tor 4 
ing was far below normal 


new cars. However, 1932 b 


1,459 new 
buses 649 in 1931 and 368 
in 1929 
ported to await the first signs of an up 


turn in business 


against 
Fat replacement orders are re 


Pranks and Profits 


Crities forecast immediate success of Gimbel’s no-profit 
sale—and wonder about the after-effects. Insiders say 
it's all a raid by Macy’s lost leader. 


Prot 


} 


is presumed to be the unalter- 
able objective of cvery business trans- 
In fact, until rather recently 
nability of any business concern to 
1 proht was something at least 
ieplorable, stigmatizing, certainly noth- 
ng to be advertised. That yes- 
Today, Gimbel Brothers is 
staging a 20-day “‘no-profit sale’’ in all 
New York, Philadelphia, 
Pittsburgh and Milwaukee 
Announcements state that $2 millions 
been spent for merchandise pur- 
in 28 states, mark-up will be 
to 35% less than usual, Gimbel 
rs will save exactly $486,521. 
ar emphasis ts placed upon the 
it American goods have been pur- 
in preference to imports, when- 
ssible. The no-profit feature, 
y explained in every advertise- 
as meaning no net profit, ts 
{ on the theory that it will 
to bring extra sales during that 


was 


ts stores 
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Lenten twilight zone of retailing, b 
tween fagged-out January and February 
and ( pay 
rolls and continuc 


undiminished while sales volume 


sales Easter openings, when 


overhead Cxpenses 
has a 
habit of dipping to uncomfortably low 
levels 

Advertisements published after 
the 20 days of no-prohit 
elapsed stated that 755,780 
ready had been sold on the no-profit 
basis. Critical merchandisers forecast 
the immediate success of the and 
paused to wonder about the long-run 
for instance, the effect 
housewives of the implication that 
Gimbel ordinarily makes—or antici 
pates—a 24 net profit ($486,521 
on $2 millions) on its merchandise 

Insiders explain that the no-proht 
sale is the first Gimbel major attack 
against R. H. Macy & Co., its histori 
New York competitor, launched under 
the generalship of Kenneth Collins, late 


sales 


| ] 
t | 
articics al 


sale 


effects, as, on 


5% 


Rubber Rugs 


Goodrich paves the way to more 
rubber in the home. 


FIRST an 
home ar 


and 


reproductions of (Crier 


colors 1 size 


intended for use in vestib 


of elevators and wat coolers 
, 
Pri 

both varieties, th 


both 


Ss to $> 


r 
es range from $1 


color 


have non 


Pipe Tobacco 


An old blender of quality 
tures re-enters the market with a 


miX- 


new package. 


Art! 


rs with 
still buy quality blends 
othcial of th 

bef ore 


CONVINCED that smok 
will 
Falk, on 
bacco Co 


coming back 


tin 
which sold out 
is noOW 
1 new line of high 
bac us 
First of th new blends ts 
Tablk Featur w kind of 
age, modelled after the oiled silk 
beloved of the Britisher, which lics flat 
in the pocket, opens wide for casy load 
ing of the pipe. This ingenious pach 
age is double scaled against loss of 
moisture, may be carried in position 
without opening or spilling the tobacco 
It is moa of paper, was devised by 
H. D. Tucker of Tobacce th 
new Falk company 

Merchandising 


disan 


iny 


Fairfax 


will be 








HAVANA IN NEW JERSEY 


famous Havana cigars are 


The Business Week 


In the Trenton factory where La Corona and other 
made, overhead ducts maintain the climate of Cuba; 


deft-fingered girls replace the traditional Cuban cigarmakers. 


natural growth in = quality retailing 
channels for the time being. Other types 
of mixture will be introduced from time 





La Corona 


In his new deal—‘Havana” cigars made in 


(N. J.)—it begins to look 


slam hand. 


New deals and the forgotten man are 
popular subjects of conversation. When 
i new deal in business includes a new 
factory, a new production plan, a new 
t-up, a new 50° lower price 
which in combination prom 
vulnerable, bid and 
important news, 
More so 


sclling 
schedule 
te grand-slam, 
made—it -onstitutes 
particularly in these days. 
when the product is one that according 
to government statistics has shown de 
clining consumption for over 20 years 
—the almost-forgotten man of the 
tobacco industry, the high-priced cigar 
George Washington Hill, master ma- 
gician of the American Tobacco, Amer- 
ican Cigar, Henry Clay and Bock & 
Co. trinity, world’s largest and dominant 
interest in the tobacco empire, an- 
nounced the new deal iast September 
(BW’—Sep7'32). Production of high- 


priced cigars was to be moved from 
Havana to Trenton, N. J., 


retail prices 





12 





to time. All will be packed in the new 
?-ounce pouch and in the usual pound 
ind half-pound tins 


Native 


Trenton 
as if Mr. Hill got a grand 


were to be cut 50, distribution to be 
on consignment Wise heads in the 
tobacco trade said it couldn't be done 
Whoever had heard of top-quality 
cigars being made anywhere but in 
Cuba, or by any other workers than 
Cubans ? 

Independent — cigar 
wholesalers, and dealers called the whole 
attair nothing but a psychic bid, made 
solely to keep opponents from making 
a heavy score. They predicted that, as 
soon as Mr. Hill had accomplished the 
desired effect, he would promptly re- 
turn to the former prices, policies, and 
practices. Perhaps even Mr. Hill did 
not think that the new deal really gave 
him the lay-down grand-slam hand that 
it has turned out to be 

Anyone now inclined to doubt the 
economics of the shift is referred to the 
fact that, just recently, unfilled orders 
covering La Corona and afhiliated high- 


manufacturers, 





priced brands of cigars total 
than the grand total of all 1 
of the same brands. For thos« 
sist in the prophecy that he 
to sink some of the Lucky Strik 
to make the new deal stick, M 
presents these few simple fact 
Saves Duty 
Cigars made in Havana 
at $3.60 per Ib. plus 20 ad 
For instance, 100 Corona-Coror 
approximately i] 
$18.23 duty, or 


weighing 
draw 
cigar. Duty on the same qualit 
ings” at $1.82 for wrapper tol 
i0¢ per pound for filler will tot 
i¢ per cigar. The savings in | 
manufacturing here are known 
substantial though they cannot 
At least, the girls 
plant 


would 


estimated 
the cigars at the new 
temperamental than the prot 
Cuban cigarmaker, they stick 
work, and they don’t have to have 
or 150 of the tobacco charg 
them as their traditional pre 
smoke up during the work-day 

Thus the savings in duty ar 
cost, and from the climination 
pensive waste, scem sufficient 
the price reduction in the whol 
of the cigars. To these Mr. H 
pects to add savings due to 
increase in production, a st 
in sales obtained at little expe 
result of price reductions, and 11 
cooperation from distributors 
ers through the new consigni 
plan (Bu $ep14'°32) 

Last week the Trenton fa 
formally opened—temperature 
nidity meticulously controlled 


out—2,000 workers under rig 


and sanitary regulations—last 
all along the line (Incident: 
choice of Trenton ts no accid 
cigar-making by hand was an 
industry there up to a few j 
and some experienced operator 
still available.) 
Just Fingers 

Technocrats—if you still ret 
what they are—will be startled to 
that a striking feature of this p! 
the almost complete absence ot 
chinery. To insure the traditional 
ity associated with hand-rolling 
ods, Mr. Hill has passed up the « 
tunity to cut production costs | 
installation of his latest 480-cigar 
hour machines. Just the strippu 
the central rib from the wrapp 
and the final attaching of the b 
certain brands is done automat 
A team of 3 girls turns out only 
cigars a day, and it has cost $60 
of a Cuban instructor's time to pr 
a finished cigar-roller capable ot 
ing out a day’s work with an acc 
reject score. Mr. Hill considers 
good investment 

For smokers with long memorics 
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for 
used 
Havana 
royal 
out 
the 


ngers fashion 


ivertising 
lade Cremo 
it the 
remo $s 
points 

d when 


Van-Hour Prices 


Western Electric helps its unem- 
ployed to set up shop without get- 
ting into complications with stores 
that sell similar products. 


\ BLE among nployment relict 
s that devised by workers whom 

tives of Western Elec 
Kearny, N plant 


ry to let o fall 


tric Com 
found it 
It started 
former loyees’ realization 
Western Electri 
b and that of parent and star 
American lephone & Tel« 
ottered a market of 300,000 
Next 


suggestion tl he men 


force still on 


Co 
ti Wa step 


laid 


plant's shop 


permitted to 
j ' terial h 
1 Certain riais tor the 


i 
t likely to appeal 


ire ol 


market 
ompany yreemel! LEC pro 
200 \ f proceed | 


manu 


wut 
prott fa it to 
cofte stands 
tables, bridg¢ 
houschold 
quickly 
Kearny 


holid ly 


s many ; UV CX were pre 


woodcn 


ssed 
ri to supply this demand 
Complications 
unemployment 


Special 
January 1, th 


staff has been building up 
ind looking for Western Electric 
A.T.&1 customers the 


plant us has brought up the 


outside 


ations ofl 


competition 
retailers of 


( ompartson 


possib] 


manufacturers and 


types of good ind 


their products 
had to be 


ployed 


prices A 
drawn up to the 
every but 
t the widespread interests of West 
lectric and its various athliates and 
One of the important fea 
of the policy finally adopted is 

value of the articles is quoted 
in-hours, instead of dollars and 

This not impresses pro 
ve purchasers with the fact that 

will aid a former co-worker but 
ymparisons with store 

A finely constructed Dun 
table is quoted at 20 man 
offee tables of mahogany at 6} 
irs. Only employees will know 
convert the man-hours into 


ind 
pive 


men idvantage 


aries 


only 


ites price 
indise 


Phyte 
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Big Bear Raid 


Chains and anti-chains take time 
the 


out to 
“super-market.” 


wage war 


THE rise of th 
Feb8' 33) 
for e-fixing 


h is 


slashers. I 


Grocers’ Association and tric 
ifacturers of Ameri 


Man 


proj Osing 


Grocery 


tat 
SEALE 


ire both 


of goods below cost to ft 


of other merchandis« 


effect of injuring 
remark that the 


chain for a camp 


stores 


raditional hain weap 


t 
localized among chain 


proximity to the loss-l 

f visting Dn 1) 
0 cxisting S per mat 
' ' ‘ 
mos i 


iround Detroit 


aistress 


if 


rainst them 


passed a licensing or 
hints that it may be 


} Ast ‘ 


big bears 


NEW TOBACCO PACKAGE—Feature of a new line of old blends is a 


he American 


against 


ric 


laws to 


1 COMmp< 


lr 


Wholesa! 


xt (BN Childish Wall Street 


The brokers and their clerks and 
their statisticians patronize Child- 
messenger service. 


R . “ 


P if kag: 


shaped like a pouch which keeps the mixture moist, fits the pocket 














“Zine Paper” Cuts Postage 


Zine pigment makes thin paper more opaque. Mail order 
house expects to save $35,000 by using thin-paper 


catalogs. Other big paper-users are interested, 


PROBABLY no one but a mail order house 
executive would have looked into a can 
of paint to see if he couldn’t save some 
money on postage. 

Mail order houses sell almost every- 
thing, which means they have to mail 
big catalogs at heavy cost, and they 
make some of the things they sell, which 
means that they are production-minded 
as well as salesminded. 

Digging hard these days to find econ- 
omies, the idea was bound to bob up 
that if the catalogs could be printed on 
thinner paper, it would cost less to mail 
them. But ink shows through paper that 
is too thin. Paper makers patiently ex 
plained they couldn’t make paper any 
more opaque and still make it thinner 
§"5t satisfied, the mail order house asked 
questions about paper-making,  dis- 
covered it was the fillers that added 
opacity to the bleached wood fibres, but 
at the same time resulted in weakening 
the sheets. 

Fillers Resemble Pigments 

Fillers are mostly clay, talc, barium 
sulphate. They resemble pigments 
Which reminded the mail order house 
of paint. It has a paint factory, uses a 
lot of zinc pigments. Zinc pigments are 
white, give opacity to paint. Why not 
to paper? 

New Jersey Zinc Co. needed only the 
hint. Its research men set to work 
Laboratory progress was so encouraging 
that chemists were sent to collaborate 
with the Institute of Paper Chemistry at 
Appleton, Wis. After 9 months of de- 
velopment, including 20 test runs in 
commercial paper mills, New Jersey Zinc 
Co. announces this week zinc pigments 
which have been especially developed 
for paper making 

They make thin papers more opaque 
than ever before known. They impart a 
brilliant white quality. They do not 
weaken the sheet. And—of particular 
interest to paper makers—they have a 
mild antiseptic effect which seems to 
prevent the growth of slimes in the pipes 
and vats. 

Big Postal Economies 

The reward to the mail order house 
is that it expects hereafter to 
$35,000 in postage on each mailing of 
its catalog—assuming the catalogs are 
mailed and not distributed by messen- 


Save 


ger (BW —Marl'32) 
The pigments are offered in 3 brands, 
XX Zinc Sulphide, Cryptone, and 


Albalith, each suited to particular kinds 
of paper. The paper industry is keenly 
interested, is busy with inquiry follow- 


14 





ing discussion at the recent meeting of 
the Technical Association of the Pulp 
and Paper Industry. 

Assuming that commercial production 
yields the same results as the test runs, 
great importance of the new develop- 
ment in paper manufacture 1s obvious. 
Envelopes can be thinner, and still con- 
ceal contents. Advertising material can 


saving postag Bis 


manufacturers 


be lighter, 
statroncry, 
are promised 
paper 

The explanation, chemical]; 
be the high refractive qualiti 
zinc pigment, the infinitesin 
the particles, some adsorptive 
teristic which makes the parti 
to the fibres despite their small 
a reaction to the oils in ink wl 
to prevent the ink from 
through. 

Zinc oxide was found unsuit 
filler, but, as a part of the study 
discovered to be an excellent 
material, and it is being offe: 
purpose. 


cconomies 


Dun & Bradstreet (Correct) 


Schooled in the divorce courts of business, the ancient 
affinities of credit rating are at last settling down to a 


quiet married life. 


“Our language discloses certain inevit- 
able affinities. Pro and con. Supply and 
demand. Flotsam and jetsam. Ham and 
eggs. In the field of credit information 
it is Dun and Bradstreet’s. So natural 
is the yoking of the names that many 
people think the two are, or have been, 
one firm. Such an impression is highly 
inaccurate,” 

This correction (BW —Angl13'30), 
included in an account of how the first 
year of the depression was stimulating 
the demand for credit information, can 
now be corrected. The venerable affini- 
tics are getting their marriage lines at 
last. It's to be Dun & Bradstreet (with 
out the “s’”) hereafter, one name and 
one ménage. 

Dun Wears the Pants 

The merger of the two leading credit 
raters, long anticipated by ZOssip, was 
completed about Mar. 1. Offices and 
service will be combined, made gen- 
erally available to the clients of both or- 
ganizations, Details are to be divulged 
later, but what was the R. G. Dun Cor- 
poration will apparently wear the pants 
in the new household. Its officers 
Arthur D. Whiteside, president, c. &. 
Terrell, vice-president, A. W. Ferguson, 
vice-president and treasurer, T. W. 
Cunliffe, secretary—will hold the same 
positions in Dun & Bradstreet. The 
Bradstreet interests will have 3 members 
on the board of 15. 

Both concerns are old enough to know 
how to settle down to a quiet married 
life. Schooled in the divorce courts of 
business, none is more learned in the 
paths to and the perils of failure. Dun’s 
started with the Mercantile Agency, 
Lewis Tappan & Co., Proprietors, Aug. 
1, 1841, born of Lewis Tappan’s experi- 





ence with the credit tangles 
brother's silk company whic 
crashed in the panic of 1837. RB 


Graham Dun became a partner in 
was owner from 1859 until his 
in 1900, being succeeded by a bi 
trustees. John M. Bradstreet, first 


tail merchant, brought his 
formation service from Cuincin: 
New York in 1849, made it 


company in 1875. On his death 
an associate, Charles F, Clark 
president. Six years ago Bradst 
was taken apart and put togceth 
by Charles M., son of Charles | 
turned to his ratings after a lor 
successful career amid the alien 
the power industry. The comp 
traveled a long way from its o1 
source. 

Bradstrect’s claims the honor of 
ing the first reference book of co: 
cial ratings. The date was 1857. | 
claims Lincoln as a one-time cort 
dent and tells of a Lincoln rey 
one concern whose offices, he sa 
vealed a rat-hole ‘that should b 
into.” 

Both agencies compile weekly t 
on bank clearances, credit 
commercial failures, bank failures 
cultural conditions, and publish tr 
views in addition to loaning (n 
ing) their quarterly rating books 
formation comes to them fron 
offices all over the country (Dut 
Bradstreet, 166). Each compat 
has 17 Canadian offices. Dun has 
other parts of the world; Bra 
17. And in a depression like 


| 


cona 


has inevitably been hard to 
sentimental about that kind of 
duplication. 
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STORES RECORDS 


A quantity and value Stores Record 
plan by which the requisition is extended 
and stores ledger posted in one opera- 
tion. Both are proved in the same 
operation. 


This folder illustrates two Stores Record 
plans that afford accurate, daily stock 
control— (1) daily balances of stores on 
hand, available and reserved; (2) a per- 
petual inventory of quantity and value. 


This method simplifies Stores Record 
work where unit requisitions are not 
used. Posting media for stores, cost or 
investment ledgers created as a by-prod- 
uct of extending requisitions. 


A plan for complete daily control of 
orders in process, with stores record 
and record of shipments by customers as 
by-products. 

COUPON 


MAIL tars 





BURROUGHS ADDING MACHINE CO. 
6233 Second Boulevard, Detroit, Michigan 
Please send me, without charge or obligation, folders 
nbered - 
lam interested also in other folders on the subjects 
checked below. 


) Payroll Figure Distribution 
| Accounts Receivable Accounts Payable 
& General Accounting 
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These folders may 
help you reduce 
Accounting Costs 


still further .. . 


L: YOU have reduced accounting expenses to the limit 
with your present set-up, you may be interested in learning 
of new and improved Burroughs machines and features— 
new and improved accounting procedures—which make 
further economies possible. 

In order to make this information quickly available, 
Burroughs has compiled a series of folders of which these 
four on Stores Records are a part. There are others sug- 
gesting faster and simpler procedures for every phase of 
accounting. 

It will pay you to investigate . . . to compare these new and 
improved procedures, machines and features with your 
present set-up ... to determine what they have to offer you 


in the way of further economies and efficiencies. 


Simply check the folder—or folders—that interest you. 


Then call the local Burroughs office, or mail the coupon. 


Burroué¢hs 











The “Forgotten” 





Home Owner 


The white collar man has his troubles, too, and needs 
relief, as the story of John Jones of Sunnyside rev -als. 


revolt and 
r 


FARMERS are in dramatic 
governments and institutions hav ! 
ried to help them Banks, railroads, 


building and loan associations, and the 


rit 


guarantors of mortgages have won con 
cessions But the small 
the citadel of good citizenship” accord 


homeow ner, 


ing to Hoover, apparently is the forgot 
ten debtor. He isn’t used to organiz 
ny he hardly 
But he is hurt and bitter, 

John Jones, white collar 
Jew York City, listened to the leaders 
who told him he should own his own 
hom« He wanted a garden, and the 
hildren needed play Space 

Jones bought a home from the City 
limited-profit insti 
tution to establish model homes at mod- 
crate prices for the Joneses. Such men 
as John D. Rockefeller helped in 
the financing. Alexander M. Bing ad 
vised on the real estate roblems. Prof 
Richard T. Ely advised on the land 
utilization problems therefore, 
hands of socially-minded 


knows his neighbors 
just the same 


worker in 


Housing Corp " 


Jones 

was in. the 

experts. 
Jones Was Saving! 

Jones’ home cost him $11,500. He 
paid down about $1,000, gave a 6° 
first mortgage for $6,500. On_ the 
$4,000 second mortgage he paid inter 
est and amortizations of $40 a month 
These payments, with taxes, ran to $970 
a year Though this with he iting and 
upkeep was higher than rent, he felt 
comfortably that part was savings. Be 

} 


sides, he was getting the advantages of 
a home for his family 

Che City Housing Corp. proceeded to 
pass the first mortgages on to Eg litable 


Lite Th 


trust with the 


second mortgage was put in 


Irving Trust Co. and on 


it were issued bonds by the City Hous- 


ing Corp. which were sold to the public 


Jones therefore all unawares became the 
world of high 


Upon him rested, through taxa 


Atlas who carried the 
finance 
tion, the burden of carrying the munici- 
al and state governments. He became 


he source for dividends to insurance 


policy holders, and thousands of bond 
holders now depended on him for pay- 
ment to make good their life savings 
A Valiant Struggle 

The many Joneses of Sunnyside, one 
of City Housing's developments, have 
struggled valiantly with the problem 
which destiny has imposed upon them. 
Through 1930, 31, and 32, though 
there came one reduction in salary after 
another, and though unemployment be- 
gan to creep into their numbers, by and 
large, the owners of homes of the City 
Housing Corp. were held up as model 


debtors. But Jones now must have re 
lief. In the first place, though still pay 
ing on $8,000 to $9,000, 


the sale value of his property has dete- 


debts of 
riorated to an unbelievably low figure, 
and the price at which he could now buy 
or build a similar home is between $500 
and $1,000 less than the first mortgag« 
The hard-headed might 
counsel Jones to walk out on his prop- 
erty, but Jones isn’t that kind. In the 
his bond makes him subject 


business man 


first place. 
to a judgment on his 
life insurance, his wages, and his fur 
In the second place, he has an 
home for which he 


automobile, his 


niture 
affection for the 
worked and saved and denied himself 
And so when his salary cuts began 
to come, or when he lost his job, he 
ent to the agent, hat in hand, to see 
what relief he could get H«¢ 
that there was no way to help him 


It had 


was told 


The corporation was powerless 
passed on the mortgages to third and 
fourth hands, and, in fact, had endorsed 
them 

It was after some 


when some 20 or more additional hom« 


20 evictions and 


owners were forced to relinquish title, 
that Jones bethought himself that pos- 
sibly united action among home owncrs, 
the City Housing Corp., representatives 
of the insurance company and represent- 


atives of the Irving Trust Co. might 





HEATPROOF HOUSEHOLD MOTORS—Designed for refrigerators, oilburne's 
air-conditioners, these new motors are protected from overheating by the = 
little Westinghouse thermostat which keeps electric irons from getting 





work out a solution A surv 
that 441 out of 561, or 73% 

Sunnyside neighbors were in 
They willingly joined a mov 


ask for relief. The group has 


highest authority, the Home \ 
Advisory Board, Frank A. \ 
chairman, to mediate. Robert | 
vice-chairman of the board 


gated 
A First Step 

One of his first steps 
advise Mr. Bing, president of 
Housing Corp., of the advis 
returning the warranty de 
houses which the owners ir 
had been induced to sign to 
Housing Corp. in return for 
of amortization for 1- and 
riods. Further negotiations now 
to bring about a meeting | 
interested parties. The repr 
home owners have drawn 
which they propose to present 
gests a moratorium on the ai 
payments ot second mortgag 
tion of 
gage, and a reduction in pt 
both first and second mortgag 
the loss in equity will be divid 
home owncr, first and second 
holders rather than fall ey 
the home owners. 


I] be W 


The m¢ tings Ww 


interest by 
j 


home 


interest rate on the fir 


{ 


rage 
over and will demonstrate whet! 


which is now so gencrously 


insurance companies, to banks 


Realty Stabilization Corp., 


quasi-governmental LroOUupsS ( 


down to the little man. 





THE BUSINESS WEES 














eee, Oe ie eee 





34 








- MERCHANDISING MATHEMATICS IN CHICAGO TODAY! 





@ What you want in the Chicago market, of course, is sales. And to 
get sales today you must contact the people able to buy. In Chicago 
and suburbs these able-to-buy people are to be found among the more 
than 600,000 families who read the Chicago Tribune. As far as the 
purchase of most advertised merchandise goes, these Tribune families 
—practically 100% consumer buy-ability—constitute your present day 
market, 

997 





Tribune coverage among families in 
the better residential districts in Chicago 
alone—a group as large as the city of 
Cleveland—is in excess of 80%. And 
among the buying groups in all other 
residential neighborhoods and suburbs 
the Tribune is the dominant newspaper 
and advertising medium, The Tribune 
appeals to those who are this year’s 
prospects for advertised goods by reason 
of its vigorous editorial independence, 
its dynamic presentation of news and its 
3 service in the fields of human interest. 
1 These readers, in turn, approve the 
(ALE AMD DANY RIWEPAPER crncULATIONS | 


™ METROPOLITAN CHICAGO 
om " 
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Tribune so completely that it has tre- 
mendous selling influence, not only in 
metropolitan Chicago but among over 
170.000 additional families with buy- 
ability in adjacent trading centers. 

If your advertising is not in the Trib- 
une, you're missing the market that can 
and will buy what you have for sale. 
And equally important, the Tribune hae 
the lowest rate per thousand circulation 
of any newspaper in Chicago, 

If you want sales volume, ask to see 
the Tribune analysis of where and how 
your sales can be increased in Chicago. 


Chicago Uribe covtesce rast ww nesur 





Air Records 


Steady increase in aircraft use accompanies steady 
shrinkage in aircraft production. 


WITH its eyes on a new Administration 
and possible changes in governmental 
policy toward aviation, the aeronautical 
industry has been looking over its rec- 
ords for the year and preparing to put 
its best wing forward. Unquestionably 
best for the purpose of making an im- 
pression on Washington is the showing 
of its air transport wing 

In 1932—"'even in 1932,” say the air 
enthusiasts—its transport lines carried 
approximately 534,000 passengers 48 
million miles, more passengers and more 
miles than in any previous year, with a 
passenger safety record 30% better. 
They handled 1.3 million lb. of air ex- 
press, double any previous annual vol- 
ume. If the air mail load dropped 7% 
under that of 1931, first slip since 1925, 
the flying men blame that on increased 
postage rates. To Americans who par- 
rot the boasts of European tourist agents, 
they are prepared to point out that the 
American use of air transport leads that 
of all other countries combined. 

To governmental policy-makers they 
will also point out the contrasts in the 
aircraft production picture. Total air- 
craft output in 1932 was valued at $22 


AIR TRAFFIC MAP—The breadth of the route lines 


millions, against $71 millions in blithe 
1929. With military markets shrunken 
by government economy, private markets 
by reductions in the income of wealthy 
plane prospects, foreign trade has meant 
something like salvation. More than 
25% of the 1932 cutput of American 
planes and engines went abroad, close 
to the 1929 export total. For the bene- 
fit of Congressional penny-pinchers the 
record will emphasize the fact that for 
every governmental dollar spent on avia- 
tion, the United States gets 10% more 
flying than Great Britain, 60% more 
than France, Germany, or Italy. The 
average American transport plane was 
flown 88,000 miles in regular scheduled 
service in 1932 against 56,000 by the 
average British or Dutch airliner, 
22,000 by the French. 

Probing below the official records 
which it has been assembling in a survey 
of the situation in air transport and air- 
plane production, Aviation, leading pub- 
lication of the industry, reveals that 
there are now 5 American air routes 
upon which more than 50 passengers 
travel each day. New York-Washing- 
ton, with an average of 165 passengers 


daily during 1932, leads all 
owes its leadership to the high-freg 
Ludington service, just sold to co 
ing Eastern Air Transport (BU 
1'33). Next in popularity con 
routes from Miami to West | 
points. Domestic routes averaging 
passengers a day over their entir 
are the Boston—New York, New \ 
Chicago, San Francisco-Los A 
lines. 


Mirror Paper 


A new metal-faced building payer 
insulates as it weatherproofs. 


Heart, like light, may be refi 
Hence the use of aluminum foil in 
of the mew refrigerators (5 
Sep28'32). Now comes a buildi: 
per, mirrored with metal foil on 
sides, which brings the same princi 
home construction. 

The new heat insulating mater 
made of kraft paper, waterproofing 
pound, and metal foil. Its bright ret 
ing surface is protected by a thin t 
parent oxide coating. It is made by 
Reynolds Metals Co., comes in 
may be used as building paper o: 
plied against the studs to face tl 
space. For maximum efficiency, 
hung midway between walls so that 
reflecting surfaces are exposed. 


indicates the average number of passengers carried daily in 1932. Amer 


air lines carried over a half million passengers almost 50 million miles, half again as far as all other countries combined. 
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new administration 
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REPORTS—SURVEYS 
FLoop Hits THE VALLEYs. C 
sting Co., 12 pp 
tf the 9 million radios sold since the 


is was taken. Total ownership has 


ed 


10° 
NOMIC COUNCILS IN THE DIFFERENT 
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World Peace Foundation, Kk ston, 105 
Almost every major 


P ( blen s by 


country 
setting up 
tudy peculiar dith- 


propose remedies. Analysis of plans. | 
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YANKEES ARE 
CASH CUSTOMERS 


7 New England Yankee often 
prefers to pay cash for his pur- 
chases. Witness the recent experi 
ence of one of New England's larg- 
est utilities. In an intensive drive, 
of but a few weeks duration, this 
organization sold more than one 
thousand ranges — 45% of the sales 


being cash payments. 


There is cash in New England... 
New Englanders will buy if you 


give them what they want. Your 


chances of cultivating this stab) 


market will be increased 100% if 


you locate in the territory. 


which de- 
Boston 


Wharf property —a fully developed 


booklet 


scribes the facilities of the 


Send for our 


industrial section within sight of 
Boston’s principal railroad terminal 
— yet out of the high rent area. More 
than two hundred companies, rep- 
resenting twenty-nine different in- 


dustries, are present tenants. 


Write for it today — no obligation 


==" BOSTON WHARF COMPANY 


BOSTON WHARF COMPANY, 259 Summer Street, Bostor 


Please mail y 
distribution 


Name 


Company and Address - 


ur FREE booklet which tells how t 
costs and build up profits in New England. 


Position 











Managed Money 


Sweden has had striking success with a managed cur- 
rency. Prices internally are stable, and at the same levels 
as when the country abandoned the gold standard. 


WHEN a country leaves the gold stand- 
ard it is essentially embarking on a 
policy of “managing” its currency. It 
attempts first to stabilize prices inter 
nally. Then it grapples with the prob- 
lem of foreign exchange. In some cases, 
the managing is more direct and more 
effective than in others. 

Great Britain is attempting to “man- 
age” sterling in a number of ways. The 
most obvious to the outsider is the 
regulation of the exchange value 
through the Exchange Equalization 
Fund set up by the Treasury and the 
Bank of England. Approximately £150 
millions were set aside to help control 
fluctuations in the value of the pound 
on foreign exchange markets. When 
sterling is being offered by foreigners 
faster than it can be absorbed, and its 
value is falling, the government steps 
in and buys pounds in support of the 
market. When the demand for sterling 
is greater than the current supply, the 
Fund sets up a counter-demand for the 
currencies seeking to buy sterling 

While this is going on internationally, 
prices on the domestic market are being 
stabilized. Sweden has probably donc 
a more striking job in this respect than 
the British. Sweden abandoned the gold 
standard only a few days after London 
made the move. Immediately the Swed 
ish government and the country’s com- 
mercial banks set out to manage theit 
monetary affairs. It was 6 months before 
they got things under control. 

Same Purchasing Power 

Sweden’s plan is largely the result 
of the thinking of Dr. Gustav Cassel 
When Stockholm left the gold stand- 
ard, Swedish bankers and economists 
gathered in the capital to work out some 
plan to protect the kroner. It was 
agreed that stability of internal pur 
chasing power was their first goal. At 
the end of 10 months the purchasing 
power of Swedish currency was, at 
home, exactly as great as it was when 
Sweden left the gold standard. In con- 
trast, prices in France, the United States, 
and Germany (all operating on the gold 
basis) have continued to decline 

The success of the system in Sweden 
is of interest for several reasons. Swed- 
ish wages have always been high. The 
general standard of living is considered 
higher than that in Britain. Exports per 
capita are large, but so are imports 
The balance of trade in the country was 
generally favorable until 1931. 

The 2 charts on this page picture the 
results of a policy of managed currencies 
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in 2 countries—Great Britain and 
Sweden. In both cases, internal prices 
are plotted in terms of the present 
“paper” value of the currencies, and in 
terms of gold. The “paper” values re- 
main virtually the same as when the 
country abandoned the gold standard. 
The “gold” values are theoretical— 
show how prices would have tobog- 
ganed had the currency continued on 
the gold basis. 

Sweden's success with a policy often 
discussed but not so often practiced is 
bound to come to the attention of the 
World Economic Conference when it 
meets this summer. The proof that the 
plan can function on a small scale will 
stimulate interest in some scheme to 
apply it internationally. Countries still 
plagued with declining commodity 
prices will be especially interested. 


Canadian Budget 


Ottawa considers a boost in the 
sales tax, discusses an early con- 
version loan. 


OTTAWA (Special Corresp yndence)— 
Facing a budget deficit of something 
like $80 millions, not counting a short- 
age of $70 millions in Canadian Na- 
tional Railways account, the Canadian 
government is considering a jump in 
the sales tax from 6% probably to not 
much below 10°, with a further con- 
striction of the exemption list. 


The business community 
sales tax as among the Icast ot 
evils in the way of indirect 
Particularly it prefers that to 
over tax, as proposed by Prim 
Bennett when he was in char 
eral finances a couple of y 
Business men find the sales 
to pass on to the consumer. 1 
ernment finds it fairly secure f: 
sion. When business is at aver 
additional 1% of sales tax ret 
millions in revenue. 

Limit Reached 

Mr. Bennett has said that the 
taxation possibilities has just ab 
reached in Canada, and federal ¢ 
appropriations for the fiscal y 
mencing Apr. 1 show that litt 
can be done in the way of econ 
a large part of federal revenu: 
meet carrying charges on pul 
about the only means of lesser 
gap between revenues and ex; 
lies in a reduction of interest 
on national obligations H 
prospect of a new and large cor 
loan within a few months 
conversion, it is suggested, n 
duce fixed charges by as mu 
millions. 

The Bennett government sti 
firmly against the prevailing 
inflation agitation. Bennett's 
based on the close financial 
between Canada and the Unite 
and is endorsed by leading 
authorities in Great Britain. T! 
of Canadian obligations in tl 
States money market is the cent 
tor standing against the radi 
paign to depress Canada’s dol 
to the level of the British pour 

If the United States should | 
gold basis, this country’s proble: 
be largely solved. Meantime, th 
party, under Mackenzie King, is 
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Warren & Pears 


WHEN CURRENCY IS MANAGED—Prices are steady. The dotted line how 
the trend of wholesale prices in Britain and Sweden after they gave up try: 
to maintain the gold standard and settled down to the task of managing inter 
prices. Sweden has succeeded better than Britain—but Sweden has to monaz 
for only 6 million Swedes while Britain has 45 million Britishers at hom: 
375 millions abroad to look out for. 











THE BUSINESS WEES 








R 


An 


gre 


MA 


a central bank scheme as a means 
ontrolling credit. Many Canadian 
ritices hold that the provisions of 
nada Bank Act are an adequate 
te for a central bank system. 


' 

-" . ’ . . 
Canadian Editions | 
(anadian printers get some | 
benefits from Premier Bennett's 
magazine tariff. Canadian writers | 


get none. 


Napa’smuch-disputed magazine tariff, | 


went into effect Sept. 1, 1931, has | 
{ across the border part of the 
ng of 52 American magazines 
lian circulations of these publica- 
most of them pulpics, are now 
run off in Dominion printshops 
Financial Post of Toronto, which 
the computation, lists among the 
nefits of the tariff wall increased em- 
ment for Canadian pressmen, 
fers, shippers, and allied workers, 
sales of Canadian printing ink, 
rance that all, instead of some, of 
paper used is of Dominion origin 
e the reading matter is imported 
the States, there is no evidence that 
printing shift has meant anything to 
an writers. As for Canadian ad- 
tising, in these magazines “not a 
deal is being done in this direc- 
although one of the announced 
rposes of the handicap imposed on 
ted States publications in the Domin- 
was to deflect the attention of 
lian readers to advertisements for 
lian goods, 
gest circulations with Canadian 
ons now printed in the Dominion 
Those Liberty for 
l 


Re 





Rabbit Fur 


Angora hair meets a new and ag- 
gressive competitor in textiles. 


For years, textile technicians have been 
ng to develop a method of spinning 
bbit fur. It was obvious that yarns 
le from the fur would have the same 
light qualities as those made from 
Angora rabbit hair, and be much 
caper. Bonin Spinning Co. of Woon- 
ket, R. I., pioneered in the field, last 
nmer achieved success. Since that 
it is estimated 13 million Ib. of 
bbit pelts have been used by textile 
s. The fashion outlook for the ap 
aching season indicates even wider 
ptance. The rabbit fur usually is 

n with wool, silk, or cotton 
Rabbit fur prepared for spinning sells 
t $1.65 to $3.50 per lb. in pure white 


<¢ 





c less for fawn, 339% less for gray. | 
shades sell as low as 60¢. The pelts 


ye 


PRIDE THAT 
MAKES NO 


COMPROMISE ... 


. 1 . . 
In museum and in collection we have reminde rs of 
the early day s ol the American ¢ raltsman— Duncan 


Phi fe furniture, Paul Revere silver, Baron St eel 


lass Yet in all its search lor wider markets here 


J 
. 


; : 1 ] 
is in American industry today a his shi ‘ th ti 


age; a pride that makes no compromise w ith q tality 
In this harmonizing of the hand with the produc 
tivity of machines, fine papers by Crane heep faith 
with their traditional worth, match the needs of the 


| 


moment For every manultacturer, to whom the past 


is aliv e, the future a challenge, Crane s fine pape rs 


are suited in fact and in spirit 


CRANE’S BOND IS A 100% NEW, WHITE RAG PAPER 


e from Australia for the most part Crane’s Fine Papers e« MADE IN DALTON, MASSACH( 
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LIVING FISH 


his new National Union Party, 


A propitious gift at times of congratulation in Japan. 
kK. Adachi, formerly a representative of the influential Minseito party, created 


fellow 


feme 


When 


converts called to congratulate him. 


Foreigners noted that they wore uniforms, characteristic of the Fascists in Italy. 


If Treaties Fail 


French security in Europe is bound to the sanctity of the 
Versailles Treaty. Until this security was questioned at 


home, cooperation in coercing Japan was lax 


Recent 


developments in Italy and Germany have changed the 


whole outlook. 


THE real reason that Japan has been 
almost unmolested in its push into Con 
tinental Asia is that France and Italy 
are at odds over Yugoslavia. The old 
lady from Dubuque won't believe it, 
but it is true. 

It is a long story if followed in de- 
tail Actually, it can be told 
briefly It is important, for half the 
The Sino Japanese 


quit 
world is involved 
conflict in the 


Far East ts not just the 
tussle of 2 neighboring Orientals. It 


is a struggle involving also the mem 
bers of the League and great nations 
which are not members—the United 
States and Soviet Russia 
When the Versailles 


signed, there wer« 


Treaty was 
i European countries 
importantly lost — territory— 


Austria and Hungary, Bul- 


which 
Germany, 
garia 

These : 
Treaty of Versailles 

national of any of them but who b« 
lieves sincerely that peace cannot be 
permanent in Europe until the treaty is 


resented the 
The re iS scar ely 


have always 


revised 
Italy, 


though on the side of the vic- 
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tors, has always felt that Versailles de- 
cisions When the 


Italians entered the war with the Allies 


could not stand. 


they were promised certain rewards 
which they never received F 
which went to Yugoslavia. 


In opposition to this 


some of 


revisionist” 
group are 6 nations headed by Great 
Britain and France, each of which got 
pretty much what it was after from the 
War s The other 4 are Yugo 
slavia, Rumania, and Czechoslovakia 
(which compose the Little Entente, and 
all of which were created or enlarged by 
the Versailles agreement), and Poland. 
The Little Entente and Poland are 
satellites of France France has Su] 
ported their claims since the war. 
France has poured money into them 
France has seen to it that this band of 
countries surrounding Germany on the 
ist is kept intact so that “Germany 
might never carry out her old dream of 
controlling the Balkans.” 


This is the situation as it stood when 


spoils 


. 


the League of Nations was first con- 
fronted with the “Manchurian situa- 
tion."” Here was Japan, a member of 








the Le 
powers, breaking a re; 
League (as well as the Kellogg 
the Washington treaty, both 
brought United States interest 
attair). It 


the sanctity of treaties was 


aguc along with th ea 


reguiation 


could not be OVETIOO} 






gone when Japan ignored tl 





generally considered the most 





in the world because they bind 





nations and the greatest natior 





countries which profited from \ 





were badly shaken 





For 16 months after the "M 
affair” got under way, the Leag 
to take strong action. Mucl 
onus attaches to the British 
French for it is generally adn 
since the United States refused 
the responsibilities of a Le igu¢ 
tions, that organization becam 
strument of the 2 major nations 

Many reasons are advanced f 
policy of inaction. Three are sig 
Both Britain and France have in 
colonial territories in the Far | 
want to remain in Japanese fay 
cause of possible future allianc 
tect these colonies. Neither co 
eager to provide the military ft 
quired should the Leag 1¢ be for 
resort to force to carry Out tts 
But probably most important 
feeling that the United States | 
all beloved in Europe) was most 
concerned over any conflict 
Pacific and, if left alone, might 
forced to settle the whole pro 





















the world 
Yugoslavia’s Position 

This brings the problem almost 
date. Only a short time ago, tl 
suddenly took action on the Lytt 
port on Manchuria, decided t 
recommendations should be cart 
Not everyone is aware that F: 
Britain were forced to swing 
around to this attitude by an a 
tion in Yugoslavia Friction 
the Italians and the Yugoslavs | 
constant 1920. When a 
slav (generally called an outlaw) 
down into the region known as 
and set himself up as king, th 
slavs thought they had him o 
side However, cither he w 
some other chieftain 
him, or he was “urged” to « 
with Italy to prevent any su 
At any rate, Albania was recogt 
Italy with a flourish, treaties of 
ship (with special police privil 
the Italians in case King Zog 
them) were signed, and Italian 
were made to Albania “wit 
terest.” 

Within the 
within Yugoslavia has reached tl 
where outsiders, familiar with th 
tion, say it can easily flare up int 
war endangering the 

Then there were bor 
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the It len 
at just the time 


; which insulted alians 


rose to white heat 
took act 
had broken the covenant 


League ion against Japan 
use she 

League 

Nio statesman in Europe ts astut 

Edouard Benes, Czechoslovakia’s 

sentative in the When 

Yugoslavian situation most 

ere was a hurried conference at 

ade of the members of the Little 

ate (Czechoslovakia, Rumania, and 

goslavia) to the sanctity 
ties means life. They bound them 

s to stick together both in political 
negotiations with the 

Around this solid | 
leus. Benes rallied 6 other “little 
opean nations, and put the screws 
France and Britain. It was a matter 
their the 
Japanese treaty-breaking 


more 


I capuc 


was 


there 


whom of | 


cconomic 
‘in Europe 


vers 


idding moral support to 


ipproval of 
Manchuria, or facing the probability 
ar in Central Europe because of 
ition which was getting out of hand 
Is It Too Late? 
1S possible that the move came too 
Certainly the Japanese are going 
ad with their plan to take Jchol at 
least, perhaps more of North China 
But just as certainly the situation in the 
Adriatic is little If Yugo 
slavia's position is strengthened by th 
new allegiance of the Little Entente and | 
new move of the League to enforce 
treaties, Italy’s position is strengthened | 
the rapid rise of Hitlerism in Ger 
ny, the evidence that the 
sent status in Europe will not | 
tl stand the 
ming into action. 
As it stands now, Germany, Ital; 
Austria, Hungary, and Bulgaria have 
nmon cause in Europe. Against them 
France and her satellites, with 
in desperately trying remain 
tral. Japan knows the situation as | 
| of the and 
Japanese are shrewd enough 
to play these jealousics against cach 
ther 





less acute 


growing 
Gi 


Cross-pressures which 


to 


as the rest world 


statesmen 


Italy Is Watchful 
The outcome can't yet be 
irately. If Hitler is unequal to his 
position, Germany is due tor a long 
od of chaos If can manage | 
with an iron hand, Italy is as 
red of a strong ally and Versailles of 
absolute determination for change 
Besides Germany, there is Russia 
finally, the United States. Which 
will these 2 powers take Will 
cooperate ? 


estimated 


he 





A ery y) 
irms embargoes, nitrate sales, cot 


sales, orders for shells, hasty plans 
ild navies up to quota strength 

re a part of the big scheme. A war 

eing fought in the Far East, but 
is ammunition for another in 

pe. Business can afford to spend 
time familiarize itself 

s behind the scenes of today’s news 


to with 
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BEST AND LEDG! 


WANTE D accountants 


with ctu experntence 


THI BOND 


All 


> 
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\ 


e Entirely too much time was being spent in administering first aid 
to the ledgers and journals. It would be better, thought the president, 
to hire men more adept at taping torn sheets and affixing splints to 


worn-out binding edges. @ Apparently this executive does not know 


about Stonewall and Resolute Ledgers. For these sheets require no 


surgical-minded accountants. They are so strong (because they are made 


} 


of tough rag fibre and selected pulp) that they hold at the binding edge, 


stand up under excessive handling, go through bookkeeping machines 


< 


undamaged. These leathery-tough papers come in white, buff and blue, 


in the standard sizes and weights. Interesting demonstration portfolios 


will be sent upon request. Neenah Paper Company, Neenah, Wisconsin. 





con, 


STONEWALL edger 8 


—— 


RESOLUTE Zéd/gez_ 





Neenah guaranteed papers tige and Put 


Pres 


Ledgers and the folowing Bonds: Old Council Tree, S: 


aiso inciuce 


Conference, Chieftain, Neenah and Glacier Bonds. Each of thes« 
grades 1s shop-tested for printing performance and represents 
h 


a high value in its price range. Samples will be sent 
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Securities markets 
reports on United 


Business Abroad 


generally flat following disquieting 
States banking crisis, political de- 


velopments in Germany, financial uneasiness in France, 
political tensions in Central Europe and Cuba. New gov- 
ernments in Germany and United States closely watched. 


- 
Kurope 

EurRoPEAN News Bureau (Cable)— 
One highlight shone out above all others 
in Europe this weck. That was the gen- 
eral market reaction in every country to 
the disquieting rumors concerning the 
American banking crisis. London and 
Parts were particularly concerned. Ger- 
many would have felt it more had not 
the internal situation been so serious. 

Besides stagnating interest in secu- 
ritics, the reaction to the gloomy reports 
tended to start a flood of funds to Lon- 
don. The strength of the pound is more 
traditional than actual just for 
there is no recent improvement in the 
British economic — situation. British 
financial authoritics are not welcoming 
the influx, for the funds are recognized 
as flighty capital. 

Without doubt the second most sig 
nificant development in Europe was in 
Germany. Elections are Mar. 5, 
but the outcome is more than ever evi- 
dent. Hitler's moves to muzzle all but 
his own press, and finally the open 
attack on the strongest opposition—the 
Communists—following the fire in the 
Reichstag, precludes anything but suc- 


now, 


due 


cess tor the Hitlerites If they don't 
win it at the polls, they will seize power. 
German markets have not reacted un- 


favorably, but industry has turned slack 
under the uncertainty. France, fortu- 
nately, has been too absorbed with in- 
ternal problems to give proper attention 
to the German situation. It no doubt 
will come next week, and just as surely 
will cause a flurry west of the Rhine. 
The Far Eastern has been 
hushed except in Geneva and London. 
Britain's move to embargo all arms ship- 
ments to both China and Japan is one 
attempt by the British not to 
antagonize the Japanese. It ts not likely 
of other European 


Situation 


more 

to win the support 
nations, several of whom arc reputed to 
be tilling orders for both sides 


lightening government credit in 
iused a good de il of con- 


declined and 


Franc« 
cern all week 
rates for treasury financing have 


has ¢ 

k. Rentes have 
interest 
Industrial condi 
And there 
caused by 


had to be increased 


trons are most unsatisfactory 
is the additional 
the triction involving French satellites 
in Central Europe (page 22). Despite 
the tact the Daladier government has 
succeeded in getting the first part of its 


uneasiness 


budget bill passed by the Senate and the 
Chamber, there is every prospect that 
the government cannot stand for long 
The French still expect a national coali- 
tion will be required to handle the emer- 
gency. A Hitlerite Germany will push 
the matter along 

Both Germany and Britain are taking 
moves to give further protection to their 
farmers. In Germany, it is the avowed 
policy of the present government to in- 
crease drastically the protection which 
has been demanded by the farmers 
whether or not it has a bad effect on 
the German export market. The British 
are making new moves to encourage 
home production. The Tariff Commis- 
sion is allowing rumors of further tariff 
increases to leak out in London while the 
Scandinavian and Argentine trade nego- 
tiations are under way as a warning to 
snatch quickly for mutual bargains. 

Everyone is watching closely for the 
first moves by the new administration in 
Washington. It is generally expected 
that Roosevelt will push for a reciprocal 
trade agreement with Canada as an open- 





ing and now you must complete it. 
is Marxism. 


Hitler uses to the utmost his monopoly 


Our entire election struggle 






ing wedge in his plan for bar 
tarifts. The promise of negotiati: 
France for a debt settlement is 
His reaction 
question of Soviet recognition ts 
less important to Europe than tl 
sibility of an increasing friends! 
tween Italy and Germany 

The next 4 weeks will be 
Business will be dominated by the 
ical moves by governments. 


as a good omen. 


Great Sritain 

Rapid rise in sterling prevented |), 
operation of the Exchange Equal. 
ization Fund. Stock markets (ia; 
on continued pessimistic reports 
from the United States, Germany. 
the Orient, and Central Euro), 


LONDON (Cable)—England r 
dominated by the menace of fi 
trouble in the United States. TI 
ing of the Michigan banks fo 
hard upon a particularly p 
despatch from the Washington 
spondent of The (London) Ti) 
this conjunction of prophecy and 
thoroughly unsettled transatlanti 
fidence. The pound sterling might 
risen dangerously had it not been | 
prompt intervention of the Ex 
Equalization Fund, the efforts of 
were followed by a fortunate sel 
British pounds by American 
anxious to rush their resources bac} 
home currency. 


Buropean Picture § 
“NATIONAL SOCIALISTS: You have prepared for 14 years for a German upr- 
The enemy which is to be beaten on M 
must be concentrated on that.” 


over the German radio in the 


political campaign which ends this week. 
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on to the fears of trouble in 
the war cloud in the Far East 

{ an unsettling factor, and 
ts of serious civil trouble in 
have also affected both bus: 
stock market de And 


there is still tension in Cen 


lings 


following the 
and the recur 
Hungary, and 
entered a alliance and 
eneth of the Little Entent« 
ritish Industries Fair and the 
t ballyhoo has tended to stim 
ynal This 
biggest yet—a world record 
, 750,000 


(page 2-2) 
ms incident 
that Germany, 


secrct 


confidence year s 


occupying 
i 


miles of 


nitude, 
t, with 27 stands 
has surpassed all previous 
nd a satisfactory volume of 
s been placed. Better Empire 
s making up for some diminu 
reign buying 
Ministry of Agriculture has pro- 
scheme for the reorganization 
lk trade in Britain which will 
basis for future action. 
Aid to Dairy Farmers 
ersons Owning more than 4 cows 


registered as producers (pro- 
for sale’ being assumed) and 
t regional producers’ commit- 
A Central Producers’ 


consisting of 12 


| regions. 
will be set up, 
representatives and 5 co-opted 
s. Regional Dairymen’s and 
Committees and a Cen- 
rymen’s Board of 17 members 
» to be formed. The 2 Central 
meeting together with 3 ap 
members will form. a joint milk 
the appointed members—to 

the chairman and_ vice-chair- 
to be named by a Board of 
s consisting of the Speaker of 
se of Commons and others 
d by the Minister of Agricul 
President of the Board of 


turers’ 


 ] 
the 


Price of Milk Fixed 
nt Council is to fix a price for 
of milk for liquid consumption 
be known as the 
ontract price.” Price will 
hxed in the same for the 
turing markets, varying from 
to region and according to the 
for which milk is to be 
In fixing prices the ap- 
nembers have power to 
majority and to impose their 


1 
ft 
region, to 


Way 


the 
these 
will 


ise of disagreement. The prices 
n fixed, individual pro 
be left to find his own buyer 
Central Producers’ Board will be 
to the ensuing contract 
nufacturing industry and the 
market for milk is to be rec- 
to the tariff committee for 
Butter and cheese from the 
annot be taritled for 5 years 
Ottawa agreements, but a 


the 
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France 
Government credit tightens as 
budget difficulties continue. Dol- 
lar weak. Partial on 
budget with small salary cuts and 
a 10% increase in the income tax. 
(i irele ) 
rned during the 
the 
Quotations have 


PARIS 
CONC’ { 

! : j 
week over fresh de 
exchangx 
dropped to the gold export point 
such banks as the G Trust 


are swamped with « for 


laranty 
lemands 
transfer of dollars into other currencies 
It is widely Bank of 
France is cooperating in th absorption 
of dollars. It ts admitted, also, in tn 
formed that market 
operations have narrowed down so dras 


tically that even moderat 
j 


rumored that th 


quarters forward 


duces an exaggerat 
rates 

While the current rush to scll dollars 
may be only one attack on th 
dollar by a handful of professional spe 
ulators, it is true that banking authorities 
alarmed OV 


more 


have become somewhat 
the prolonged American banking crisis 
There 
States abandon the gold standard whicl 
would mean that France would be forced 
the thing 
Preoccupation over 
caused the 

German 


less unnoticed 


’ 


is constant dread lest the United 


to do same almost imm 
ately 
lems 


ments in 


these 
has serious acy 
the situation 
more of 

Government credit has been tight 
ing for pite the 
dance of money available for investment 
The Frenchman has been watching this 
urcasily. Also, he is that rentes 


lining rapidly 


some time, dcspt ibun 


aware 
are de This ts cs] 


it? conversion issu 


true of the 5 
sold at 96.50 when issued 

ber, and which is now crossing th 
ter at less than 91 It 


that bankers are generally 


is obvious, too 
imwilling te 
try to sell more treasury tssu 
accounts for the increase in rates 
this week 

French Credit Tightens 


national budget is still hol 
Indeed, it 


The 
considerable attention 


worry over the revelations in the budg 


discussions which has tightened 


POVCTI 
; 


ment credit so promptly The first s 


tion of the national budget was acc: pted 


by Parliament this week. It was a tardy 


To comply with legal regu 


acce ptanc C 


lations that the March budget be allowed | 


COULD YOU PLEASE 
TAKE MY BAGS... 
PLEASE... 


No Sir—no High- 
Hat Employees 


at our Hotels 


E“ RY one of our employees is here 
to do your bidding; to treat you 
as an honored guest, with prompt, 
intelligent and courteous service. 
From doorman to manager, from 
checkroom-girl to chef, you'll find 
everyone trying their best to please 
you...and succeeding! 

That's part of the thrill of staying 
at a hotel directed by Ralph Hitz. Ie 
makes fine rooms seem finer un- 
excelled meals taste even better! Stop 
at a Hitz Directed Hotel the 
time you're in New York, Detroit or 


next 


Dayton. 
. . a 


Hotels under direction of 


RALPH HITZ 


@ In New York 
HOTEL NEW YORKER 


34th Street at Eighth Avenue 
2500 Rooms, $3.50 up 


In New York 
THE LEXINGTON 


Lexington Avenue at 48th Street 
805 Rooms, $3.00 up 

In Detroit 

THE BOOK-CADILLAC 


1200 Rooms, $3.00 up 


In Dayton 


THE VAN CLEVE 
300 Rooms, $2.50 up 

















February the clocks 
in the Senate and the Chamber werc 
stopped at midnight. When the budget 
was passed (including provisions tor 
March) it was really 5 in the morning 
of Mar. 1. 

Both th« Chamber 
have made bill as 
passed. All radical measures intended to 
strike especially at the richer classes have 
been abandoned and military expendi- 
tures have been cut 15%, despite the 
chaos that has developed in Germany 
in recent weeks and the threat of 
tilities in the Balkans. Morcover, for 
the first time in 8 years, a budget has 
been passed. which is smaller than that 
for the previous year 

One significant last-minute compro- 
mise by the Senate was the agreement 
to allow a 10° increase in the income 
tax. The Chamber, in turn, conceded 
salary reductions of 2% to 6% on all 
salaries over $480. With the new higher 
taxes, salarics of $1,200 a year will be 
taxed more than $93. 

Savings included in the latest draft 
of the budget will amount to nearly 
$200 millions. Adde« 
ures adopted last July, this brings total 
cconomies to nearly $360 millions 

France has been cheered by the re- 
opening of debt talks with Washington 
It is hopefully anticipated in Paris that 
Roosevelt policy will lead to a gentle- 
men’s agreement in which the past will 
be buried and differences settled in a 
new pact. 


before the end of 


Senate and the 
concessions in the 


hos- 


to economy mecas- 


German y 


Everything secondary to elections 
Mar. 5. Industry stagnant, but 
security markets relatively steady. 
Soviet maturities a problem. Elee- 
tion results important. 


BERLIN (Cable)—Germany is almost at 
the end of one of the roughest political 
campaigns that the country has ever 
witnessed. The burning of the home of 
the Reichstag this week gave Hitler the 
opportunity to declare the most drastic 
open warfare on the Communists. It also 
Lave him an opportunity to silence most 
etfectively the final campaign ettorts of 
his opponents. Obviously, 
ment to be in charge after Sunday's elec 
tions will be a Hitler government. It 
seen whether or not they 


the govern 


remains to be 
will win a 51°} of the 
the polls or whether they will need to 
main in power 
is unsettled by all 
though security 
remarkably 
matter of 


votcs cast at 


use other methods to 

Business, naturally, 
the campaign 
markets 
steady through it all. As a 


CXCCSSCS, 


have remained 


fact, there was more financial concern 
over the black reports concerning United 
States banks this week than over the 


The Reichsbank 


outlook in Ge rmany. 


ed 
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BUY BRITISH SARDINES—Protected by tariffs and stimulated by the “Bo 


British” campaign, English canners are expanding output. 


the Norseland Fish Canning Co., at 


rate has not yet been reduced though 
it is likely to be before long 

Industrial production turned stagnant 
during the weck, except for the auto- 
mobile industry, which is busy filling 
orders booked at the unusually success- 
ful Berlin show. Scrap iron prices are 
up on special demand from Italy and 
Japan, but the coal, and iron and steel 
industries are generally inactive. Cotton 
and rayon textiles are less active this 
weck, but the woolen industry is busy. 

Berlin is watching the Soviet credit 
situation with some concern (BW— 
Mar?'33). It is increasingly evident 
that the Sovicts, despite every effort 
which has been made to keep up with 
the maturities due Germany this year, 
are under a strain. The German govern- 
ment has quictly been urging banks to 
advance the Soviets $35 millions against 
future imports of Russian gold, oil, 
timber, furs, and manganese. It is gen 
erally believed that Germany will need 
to make some concessions if the Sovicts 
are to avoid default, but it is also be- 
lieved that Germans are willing to do 
this to hold Soviet friendship. 

Farmers Are Aided 

Germans and foreigners can afford to 
follow closely the present government's 
announcements of policy as they are 
made by the Ministries of Agriculture 
ind Economics which are combined in 
the person of Dr. Hugenberg. Last 
weck this ministry declared: Germany's 
inevitable conse- 
The first 


industrial crisis ts an 
quence of the agrarian crisis. 








Here are we 
Leeds, labeling and packing can fish 


step in our economK policy 
In good sh 


necessary to red 


put agriculture 
therefore 
between what the agriculturist 
out and what he gets for hi 
Nobody dreams of autarcl 
Germany there can be but or 


policy a German on 
Tariff increases on various |! 
ucts are an almost daily « 


The most recent offers addit 
tection to German eggs 
is bound to make complication 
man exports. Also, food pri 
many have advanced sharply. | 
manufactured products are s 


One can scarcely place to 


and 


portance on the outcome of t! 
Sunday and the course Gert 
in the 
in control 


] ; 
first fow weeks undct 


It will aftect prot 





future of other countries than ¢ 
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Far East 

Japan walks out on the League: 
Britain embargoes arms = -hip 
ments to both China and Japan. 
JAPAN'S doughty Mr. Mats 


definitely wa d out on 
(following instructions from 
the British 


bargo on all shipments to eit 


have deciarea an 
or China; the Japanese-M 
drive in Jehol province ts pr 

The Far | 


situation in the 
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Cub: 
tense 
No n 


tron 








se than it was a weck ago It 


| - 
‘ful now if there will be any| T a Se 
significant developments until | 


American inauguration in 


eton brings the possibility of| IMPROVES 
rom another angl« and until VENTILATION 


s known what is to happen in 
following the Mar. 5 elections re 
). Influential outsiders will be ; 
1 in affairs closer home until the 
ot March 
s progress into JTchol has met 
‘resistance from the Chinese 
loubtful if they will be long 


in taking the entire province A Non-Mechanical 
+} 


re no indications yet that they : 
tempt to push on and tak Peip Window Muffler 
Tientsin, though that ts not out 


ealm of the possible. Foreigners Outside noises greatly reduce your comfort and efficiency. 
cities have been warned to be 


Now you can shut out those disturbances from office and 

Sar: pr ee —_ “apie — st home at small expense. By means of scientific design and 

~atlg vod an as ve tad without motor or blower, Silentaire creates the quiet of a 

red around the area but long closed room, provides non-draft, open window ventilation 

mmitments are decreasing and promotes cleanliness. No expense for operation or up- 

1 continues to buy heavily of cot keep; no change in window conditions. Silentaire is attractive, 

PPS, SANE, S08. stip ‘een on durable and fool-proof. Installation requires but a few mo- 

markets Export sales are still , le-h windows. 

especially to India. Yen exchange ments. Made for all types of double ung 

vering Sgeny sore 20¢. Write for Literature and Prices 


TRUSCON STEEL COMPANY 
YOUNGSTOWN, OHIO 

Cuban situation increasingly Sales and Engineering Offices in all Principal Cities 

tense. Chile sells more nitrate. 

No new developments on the war | 

fronts. 


rest of the world. Latin 


a its critical internal troubles TOMORROW'S FORGOTTEN 


velopments this week brought a 


nt change to any one problem MAN STOPPED HIS ADVER- 


n in Cuba is greater though it is | 
doubted if anything can be| TISING LAST WEEK 
ease it unless trade is stimulated | 
ru-Colombia conflict in the upper | 
urea is unsettled though it is | 
ilt to get troops to the area and | 
yn warfare in the modern sense | 
velopments come slowly. Fight 
ntinues between Bolivia and Para- 


Latin America 














reported that Chilean stocks of 
which have been held in Europe | 
rerally gone and that new ship- | 
trom Chile can be expected soon 
lenies making actual purchases} 
hile, though it is generally ex: | 
that some of the European stocks 
we: een used in making munitions 
ship: will find their way to the battle 
ypan, n the Orient 
rts of tightening foreign ex-| 
ontinue to come from Brazil ‘ 
gentina. The situation ts not yet Th Q W k 
but United States exporters are e usin ess ee 
g cautiously ° h ° ° 1933 
bia has announced that the ofh- primary for usiness in 
lar exchange rate on the peso has 
nged from 105 to $100 to 113} 
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soon become 





on production and trade activity. Steel activity receded ‘<<! 






Dow, Jones. Ind 





at 153%. Yet 







affair that would soon yield to the co- ury and the Federal Reserve Banks—has ts ordinarily the 











have even been discussed abroad, mak- well as cold weather continued to force not be isolated 







The effect of the many local and showed little change; residential build- widely evident 






apparent this weck than last. Steel pared with January; carloadings, par 









may be unable to report; currency cir- the uncertainty surrounding the advent enameled steel 








. e " the present diles 
and currency outstanding soared. Residential construc- Activity has slumped to a 


tion behaves creditably. Carloadings increased in spite |< than 19% of capacity 


THE opinion that the Michigan mora- culation—or rather the volume of cur- managed to push itself a litt! 
torium situation was entircly a local rency outstanding outside of the Treas- January. The outlook for Mar 


r h Fi . f | W k of the new President. The lat 
rhe Figures of the Wee sep gegen a 
land for the next few mont 

(7? . apparent C ¢ 
Widespread resort to bank moratoria has put a damper hope is held that Mr. Ro 
the necessary leaders! 

nma req 


purrs s 


} 
epena ent pr 


of the holiday. rated at 21% and the U. S. St 


February has 


} 


peak of the s; 


operative endeavors of various banking soared upward to dizzy heights; bank son is considerably obscured 
and public authoritics is now destined suspensions declined as moratoria saved theless, producers seem hopet 
for revision as the popularity of restric- many an institution from the usual fate; last 6 months of 1933 will sh 
tion plans spreads ne a the dis- and commercial loans dropped sharply. stantial improvement over th: 


closures of practices of leading bankers On the other hand, some cheerful of this year. 
served to reinforce cont we in the aspects amid the gencral gloom made an General Slowing-Up 
American banking system. The events appearance. Coal production held up The cause of the recent set! 


or lodged 
ing front page news in many European inroads upon stocks; power consumption one branch of the industry. A 
newspapers. outside of the central industrial region slowing up and 


increase of 
Ford, however 


statewide deposit restrictions is more ing is making marked progress com- ported to be increasing pro 
spite of his preoccupation wit! 
activity has cbbed; electric power con- ticularly of manufactured goods, in- ing difficulties of Detroit (pag 


sumption lagged noticeably in the cen- creased in spite of the holiday Final decisions have not 
tral industrial region; check payments Steel production ts said to suffer both =m ade on Ford's small model 


from Michigan centers are still unavail- from the effects of the banking restric is peobab le that much of the 
able and next week Maryland centers tion of Michigan and Ohio and from be done outside of the Ford pl 


will supplant 













WEEKLY INDEX OF Week Week 
ns ee aa td weld eek awbena ee *50.3 ‘51.5 
PRODUCTION 
Steel Ingot Operation (% of capacity) ; 19 20 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) $2,841 $3,153 
Bituminous Coal (daily average, 1,000 tons) *1,263 71,289 
Electric Power (millions K. W. H.) ae ; 1,426 1,470 










TRADE 





Total Carloadings (daily average, 1,000 cars)...... 20.0. ec eeeeee eee 86 83 
Miscellaneous and L. C. L. Carloadings (daily average, 1 ,000 cars) - 52 49 
Check Payments (outside N. Y. City, millions)! ........ 2.22... oe eee een $2,323 $2,202 
Money in Circulation (daily average, millions) : se cuwistas aaa $6,032 $5,850 






PRICES (Average for the Week) 






Wheat (No. 2, hard winter, Kansas City, bu.) iene aba wen ee er $.44 $.44 
Cotton (middling, New York, lb.) Peat a eee ae oe ee $.061 $.061 
Iron and Steel (STEEL composite, ton) Sater ea ee er ea ie ealaien eles dala $28.31 $28.31 
Copper (electrolytic, f.o.b. refinery, Ib.) re a eet ear acne aaah eee $.048 $.048 





All Commodities (Fisher's Index, 1926 100) ae er a Oe pe Se Pee ne 55.1 55.4 





FINANCE 












Total Federal Reserve Credit Outstanding (daily average, millions) $2,357 $2,155 
Total Loans and Investments, Federal Reserve reporting member banks 

(millions) $18,257 $18,571 
Commercial Loans, Federal Reserve reporting member banks (millions) $5,666 $5,878 
Security Loans, Federal Reserve reporting member banks (millions) $4,199 $4,205 
Brokers’ Loans, New York Federal Reserve reporting member banks (millions) $429 $427 
Stock Prices (average 100 stocks, Herald-Tribune) 3 oak . $80.63 $82.49 
Bond Prices (Dow, Jones, average 40 bonds) 5 Ahnitte ae eateaeaes $75.71 $78.24 
Interest Rates — Call Loans (daily average, renewal!) ee er 1% 1% 
Interest Rates — Prime Commercial Paper (4-6 months). ot teva eal ican taetetanh 11-11% 13-13% 
Business Failures (Dun, number) caediad nw easek wed at ' 571 563 
*Preliminary tRevised 1134 Cities 
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The Finaneial Markets 


Money in circulation rises, gold stocks decline, reflecting 
domestic and foreign uneasiness. Bonds are softened by 
continued bank liquidation. Stocks are firm. 


Money 


UNDER normal conditions the financial 
developments in the money market for 
the last week would have been consid- 
ered sensational because of the magni 
tude of the transactions involved. The 
fact that these huge transactions do not 
attract widespread attention is also an 
indication of the severity of the depres- 
sion, and the gigantic shifts in credit 
that are taking place. Take, for ex- 
ample, the statement of the Federal 
Reserve Bank. It shows that in one 
week there has been an increase in 
money in circulation of $134 millions 
on top of $149 millions the preceding 
weck. Total Federal Reserve 
circulation now exceeds $3 billions. The 
extraordinary developments of the week 
in New York and elsewhere in the 
country have made big demands on the 
Federal Reserve system which have been 
met freely 

And, while the note circulation has 
been increasing, the gold stock of the 
Federal Rese rve Bank has been decreas 
ing. The drop for the week is $51 
millions. For the month of February 
there was a net loss of $174.5 millions. 
The amount of gold actually exported 
in February was only $12 
while imports totaled $22 millions. So 
the drop in gold holdings by the Federal 


notes in 


millions, 


Reserve must be attributed to 
earmarking of gold for foreign account 
and domestic hoarding. The two, no 
doubt, are related and have their source 
in the same kind of uneasiness about 
the financial situation and the future 
of the dollar. 

In order to place into circulation $140 
millions worth of notes the Federal 
Reserve banks went into the open mar- 
ket to buy $25 millions of government 
securities and $143 millions of bills. 
The offer of the Reserve to buy com- 
mercial paper at 30 (BW —Marl1’33) 
brought out a flood of notes and has 
increased Federal Reserve holdings from 
$31 millions to $174 millions in a week 

The situation also brought a call on 
the Reserve banks to increase their loans 
to the member banks by $41 millions 
The unequal position of the member 
banks is indicated by the fact that, while 
some have been borrowing this $41 mil- 
lions, others have increased their reserve 
deposits by $35 millions. 

In spite of these gigantic transactions 
of the Federal Reserve system the money 
market is becoming tighter. The chief 
reason is that the large demand for 
cash from the interior has made banks 
and institutions timid about lending out 
their money for any length of time 
Even call money rates on the New York 
stock exchange have advanced. 
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Bonds 


to be expected the bond market 
ne the brunt of the liquidation 
upon the country’s banks. High 
curities have declined from 2 to 
second-grades from 6 to 10 
and the lower grades have be- 
very much like common stocks 
lrop in government bond prices 
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inces on New York City banks 
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IN face of 
banking and 
market has been firm 
ing. In a large 
attributed to the 
Commission houses consol« 
that the strength of the market 
growing belief that the 
the banking and the ind 
is over. Those less easily consoled 
attributed it to th« 
forcing short sellers 
ket which presented no offerings 
To the market, the sensational 
of the weck was th« before | 
the Senate Banking and Finance Com- | 
mittee that the second largest bank in 
the United States had been, at Iecast 
technically, short in its own stock in 
1929 Looking back, the behavior 
the National City Bank stock may be 
seen as one of the most remarkable phe 
nomena of boom history. It had a par 
value of $20, a book value of between 
$60 and $70 and paid dividends of only 
$4. In spite of these well-known fig 
it sold as high as $580 a share 
what is more remarkable, the officers of 
the bank who presumably were experts 
in bank stock evaluation, borrowed 
heavily to buy at these prices. During 
the week National City Bank stock sold | 
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Banking Reform 


THE nation is paying a cruel price for neglect- 
ing so long to get at the fundamental revision of 
its banking laws which everyone has known for 
years ought to be made. It will be tragic if, after 
paying so dearly, we fail to get something bet- 
ter. But if out of this experience does come a 
strong and well-knit banking organization, it 
will in part reconcile us to our present losses. 

We are not referring, of course, to the abuses 
of individual banks or bankers who lost their 
heads when they and all the rest of the world 
were tainted by the universal insanity of the 
boom. We are speaking of the inherent weak- 
ness of the system. And surely we are not ad- 
venturing into new fields of thought; every 
writer on the banking system of the United 
States for years has pointed out its defects. They 
were well understood ’way back in the days 
when the establishment of the Federal Reserve 
system was under discussion. 

When the Federal Reserve was set up it was 
the firm belief of its architects that membership 
in the system would confer such great compett- 
tive advantages that all banks in the United 
States would be forced to join within a short 
time. That ambition never has been realized for 
various reasons, none of them valid objections 
to the original intention. Since voluntary per- 
suasion has failed, unification must now be ac- 
complished by compulsion. A unified banking 
system is the first and indispensable foundation 
stone of a real banking system. We cannot go 
on with 50 banking systems—one for each of the 
iS states, a national bank system, and the Fed- 
eral Reserve compounded of both. 

With unification must come branch banking, 
to provide banking service for communities that 
have no business trying to support an indepen- 
dent institution. 

Next should come guarantee of bank de- 
posits. A year ago, every banker was opposed 
to deposit guarantees. It has been interesting 
to see banker opinion slowly veer around until 


32 





now a respectable minority are not a bit 
at the idea, whether fully convinced or 
Bank deposits could be insured, an 


small premium. From 1865 throug 
actual losses to national bank deposit: 

$55 millions. A premium of 1 /100% 
posits would have covered the loss. The 

of the Federal Reserve Bank, all paid 
member banks, is 5 times that sum. M 
knowledge of depositors that there was a gua; 
antee, with the government as eventual 
writer, would minimize losses, for it 
cenpletely stop bank runs. 

It has been said that bank deposit gu. 
would put a premium on bad banking 
necessarily. The insurance fund should 
touched until the stockholders had be 
to pay assessment under their double lia 
and, parenthetically, the practice of cars 
topheavy surplus should be discouraged; it 
often a subterfuge to avoid double 
Stock issued should bear a stated high ratio t 
amount of deposits. Furthermore, if the ban! 
are guaranteeing each other's deposits, t 


institute an inspection system more efficient t 
anything we now have. 

Security affiliates should be divorced fr 
banks. That is sure to be done. There is some 





thing to be said for the affiliates, admitted! 
But there is more to be said against the 
These are the fundamentals of a soun 
ing system. They were just as desirable 
ago as today; they will be just as sound ears 
from now. 
take command, and not, as in the past, 
weakly led by the states. Most of our troubles 
arise from that situation, with national and state 
banks competing for all the world like rival 
toothpaste makers, instead of institutions wi 
power of life and death over the nations 


The federal government 


economic life. 
It is time to stop tinkering, and rebuild. 
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